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Management's report
Economic context
In the third quarter of 2013, the pace of growth in the global economy accelerated, driven by the United States, Japan, Germany and
the United Kingdom. The global index that measures activity in the manufacturing and services sectors climbed further to 55.2 points
in August, driven by a surge in new orders, which indicates a faster acceleration in final demand. In the United States, the economic
indicators consistently pointed to a sustainable recovery. However, recent figures, e.g. for job growth and the housing market,
showed a less uniform picture than the figures at the start of the summer did. That was one of the reasons why the Federal Reserve
(the "Fed") decided in September to delay scaling back its bond-buying program. Japan’s economy advanced by 3% annualized in
the first half of the year. The pace of growth eased slightly in the third quarter but was still well above the long-term growth rate of
less than 1%. The euro area climbed out of recession in the second quarter of 2013 and the recovery was sustained in the third
quarter. The differences between the core countries and the peripheral countries narrowed. While Germany continued to perform
robustly, other core countries (France and the Benelux region) participated to a lesser extent in the recovery. At the same time,
countries like Spain and Italy showed a distinct improvement. In the emerging world, the Chinese economy recovered in the summer
partly as a result of the acceleration in demand in the mature economies. The main impetus, however, came from investment in the
infrastructure and restocking. Stock replenishment has however only a temporary effect. The recovery in the property market was also
vulnerable owing to overcapacity. The imbalances elsewhere in the emerging world continued to increase. Examples were the
growing current account deficits in India, Turkey and South Africa and rising inflation. The fundamental weaknesses in many
emerging countries remained considerable.
The global recovery proceeded in the last three months of 2013, even though it remained subdued and diverse across regions. The
recovery was most apparent in the US, Japan and the United Kingdom. In the Eurozone, as well as in the emerging world, the
recovery continued to lag. In the United States, the economic recovery continued at a steady pace, driven by reasonable job growth,
wage growth, a rise in house prices and improving financial conditions. In line with this, the increase in consumer expenditure in
particular gave a significant boost to economic activity. Inflation remained under control as it amounted to 1.2% in November
compared with the same month a year earlier. Republican and the White House argued over the budget in October but finally
reached a compromise to delay such vote until early 2014. In mid-December, the US Congress reached a 2-year deal on the US
budget, reducing the risk of a new US federal shutdown. In the Eurozone, the economic recovery continued in the fourth quarter,
albeit slowly. A positive factor was that businesses seemed to find it somewhat easier to obtain credit. The recovery was also
supported by fewer government cutbacks and by export growth on the back of the recovery in the global economy. Inflation fell to
0.7% in the 12-month period to October. The considerable overcapacity and the pressure on wages continued to depress inflation. In
Japan, underlying activity remained robust, supported by expansionary fiscal and monetary policies. Japan’s inflation accelerated to
1.5% in the 12-month period to November, the fastest pace since 2008. In the emerging economies, the economic recovery in the US
and Europe bolstered growth in some countries. For others, this positive effect was negligible because their export sector was too
small or too geared to China.
Global economic activity expanded in the first quarter of 2014, albeit at a moderate pace, mirroring changes in growth dynamics
across regions. While growth is picking up in most advanced economies, momentum has slowed in major emerging market
economies. More specifically, improvements in private sector balance sheets and accommodative policies continue to support
economic activity in advanced economies, while structural hurdles and tightened financial conditions have resulted in a slowdown in
emerging market economies. Global inflation remained contained on the back of ample spare capacity and lower energy prices. In the
United States, economic indicators in January and February were weaker than expected due to the bad weather and inventory
corrections but consumer spending proved resilient. The Eurozone continued its slow recovery with gauges of industrial activity
pointing to a growth rate of 0.3%-0.4% in the quarter. Fears of deflation in the area continued to hang over as inflation declined to
0.5% in March. Japanese economic data for the first quarter of 2014 were also distorted by cold weather. Nevertheless, the
momentum in the domestic economy and the labour market remained positive ahead of a sale-tax hike. The outlook for emerging
markets deteriorated in the quarter, partly because of the lack of structural reforms and the increased political instability in several
countries, including Venezuela, Thailand, Ukraine and Turkey. Capital continued to flow out of the emerging region, with local
currencies depreciating as a result. Various central banks hiked their interest rates as a consequence. Finally, China’s recent economic
data pointed to a gradual weakening in the growth momentum. The transition from an economic model based on investments and
exports to a model based on household consumption held back activity as did authorities’ efforts to lower the economy’s reliance on
credit growth.
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Global economic activity recovered in the second quarter of 2014 after being depressed in the first quarter by temporary factors,
notably the unusually cold winter in the United States and the shutdown of heavy-industry plants in China to limit air pollution. The
economic momentum firmed up in advanced economies on the back of increased confidence, improved private sector balance sheets
and accommodative policies. In the US, activity was mainly driven by household consumption, which benefited from a reduction in
austerity policies, falling commodity prices, a slow upturn in the labour market and a wealth effect linked to the strong stock market
performance. Company restocking also contributed to the better momentum. Economic recovery in the Eurozone remained fragile
and of variable speed. While activity was supported by the reduction in the intensity of austerity policies and an improvement in the
confidence of businesses and households, it nevertheless remained hampered by high unemployment and low inflation, which
reached 0.5% in May and June. In the United Kingdom, economic activity strengthened on the back of robust domestic demand and
a booming housing market. Japanese data indicate that the economy absorbed the negative impact of the sales tax hike on 1 April
thanks to a robust job market. Signs of stabilization in the growth momentum have appeared in the emerging world, driven by
growing exports to the mature economies and improved financial conditions. In China, the improvement was supported by small,
focused stimulants by the government, targeting infrastructure projects. The property sector however contracted, cancelling out a
large part of the effect of the government incentives. Geopolitical tensions between Russia and Ukraine on one hand and between
sectarian groups in Iraq on the other raised concerns about spillovers to the world economy should these tensions escalate. Global
inflation remained low compared with historical averages, reflecting muted commodity price developments and abundant global
spare capacity.
Monetary policy
In the third quarter of 2013, expectations grew that the Fed would start reducing (tapering) its bond purchases in September. This
contributed to higher bond yields, particularly in the US. Against all expectations, the Fed decided to not go through with its plan to
reduce its purchases of government bonds in September. For the Fed, too many risks were still weighing on the economy. Among
these were increases in bond yields since June, the slower rate of job creation and the prospect of a new confrontation on the budget
and the national debt in Congress between Republicans and Democrats. Tapering was not abandoned, but its start delayed until the
Fed meets in December. In the euro area, the President of the European Central Bank ("ECB") stated that he remained very cautious
regarding the current economic upturn. He reaffirmed his intention to keep rates low for an extended period and did not rule out
granting further long-term credits to banks in the zone in order to offset the negative impact of increased bond yields. In Japan, given
the improvement in the economic outlook, the Bank of Japan ("BoJ") kept its monetary policy unchanged during the summer. As
such it maintained its interest rate at close to 0% as well as a plan to expand the monetary base by 60-70 trillion yen per year. Central
banks in the emerging world had only limited ways to react to the outflow of capital from the region. This applied particularly to
countries that rely on foreign capital to finance the deficits on their balance of payments current accounts, such as Brazil, Indonesia,
Turkey, South Africa and India. The central banks of India and Indonesia hiked interest rates to support their sharply depreciated
currency.
The monetary policies of the major central banks remained very easy in the last quarter of 2013. The Fed’s decision in September to
defer tapering had a stabilizing effect on the markets. In the last months of 2013, investors gradually understood that the Fed made a
strict distinction between tapering and interest rate policy. In December 2013, the Fed said it would cut its monthly purchases of
financial assets by 10 billion USD to 75 billion USD from January 2014 and that it would cut them further in 2014 if the economic
recovery continued at a sustainable pace. The central bank also added that key interest rates were likely to stay close to zero for an
extended period. In Europe, the ECB underscored once more that it intended to support the economic recovery for a long time. In
light of the weak economic recovery and the risk of deflation, the central bank cut in November its key Refinance interest rate to
0.25% from 0.5% and committed to keep interest rates low for an extended period of time. The Bank of England ("BoE") also held
its key interest rate at a record low 0.5% in the fourth quarter and maintained its program of asset purchases even as it found that
the economy was strengthening. In Japan, the BoJ maintained during the last quarter of 2013 its record easing, pledging to expand
the monetary base by an annual 60 trillion to 70 trillion yen. In the emerging world as a whole, financial conditions remained fairly
tight owing to capital outflow and the need to fight inflation. The countries most affected were those depending on foreign capital to
fund their current account deficits (Brazil, Turkey, South Africa and India). In several countries, the central banks had to hike official
rates to prevent capital outflows and fight inflationary pressures.
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Central banks of advanced economies pursued very accommodative monetary policies in the first quarter of 2014. At the same time,
financial conditions tightened in several emerging countries. The Fed kept short term interest rates close to 0% to support the
continuity of the economic recovery. In line with the improvement seen in the economy and the fall in the jobless rate, the US central
bank reduced its program of monthly asset purchases by 10 billion USD-a-month in January, February and March. The tapering was
coupled with a commitment to keep interest rates low for a long period. The ECB kept its key Refinance interest rate (Refi) unchanged
at 0.25% in the first quarter of 2014 as the central bank appeared content with the slow, but gradual recovery of the Eurozone
economy. Deflation risks were played down but the ECB said it had tools to deal with such development, if needed. The BoJ also
continued its extremely easy monetary policy. The fears regarding the strength of the economic recovery ahead of the sale-tax hike
have prompted the central bank to keep its program of asset purchases with the aim of stimulating the economy. Emerging
economies remained vulnerable to the outflow of capital as a consequence of the lack of structural reforms in the region and political
tensions. Countries that are dependent on foreign capital to finance their current account deficits (Brazil, Indonesia, Turkey, South
Africa and India) had to increase the level of interest rates to combat the outflow of capital. China’s central bank faced a difficult
balancing act as it sought to reduce the amount of loans granted by non-banking institutions without crushing the fragile economic
growth.
In the second quarter of 2014, weak global nominal economic growth and subdued inflation pressures supported accommodative
monetary policies in developed economies. In the US, the Federal Reserve reduced its monthly bond purchases by 10 billion USD after
each Federal Open Market Committee Meeting. The Chairwoman of the US Federal Reserve, Janet Yellen, confirmed that the
programme, down to 35 billion USD in July, would in principle be ended by the end of this year. The ECB lowered its inflation
expectations to 0.7% this year, clearly below its target of an annual rate around 2%. On 5 June, the ECB announced major initiatives
to fight deflation. It cut its benchmark refinancing rate by 10 basis points to 0.15% and its deposit rate to minus 0.1% from zero. In a
bid to get credit flowing to the economy, the ECB also opened a 400-billion-euro lending facility to banks. Finally it pledged to start
working on an asset-purchase plan. The BoE held its key interest rate at a record-low 0.5% despite a strengthening economic
recovery and a surge in house price. BoE’s officials said an interest-rate increase this year may be more likely than investors anticipate.
Japan’s core consumer prices rose 3.4% in May from a year earlier, the fastest pace in 32 years, boosted by higher utility charges and
a sales-tax increase. The BoJ kept its monetary policy unchanged during the quarter, confident that inflation will reach 2% in 2015.
The fall in long-term interest rates in the mature economies revived investors’ interest in the opportunities in the emerging world. But
the situation in the region remains vulnerable. Central banks in several countries raised their official interest rates during the quarter
with the purpose of stemming the outgoing flow of capital.
Fixed Income Markets
During the third quarter of 2013, yields on the safest Treasuries rose further. Initially, government bond yields rose to 3% (US) and
2% (Germany). After September 5 yields declined to 2.6% (US) and 1.8% (Germany) on September 30, due to a mixed news flow in
the US and the Fed’s decision not to taper yet. The higher yields at the long end had a slight knock-on effect on short-term yields. The
yield curve (2-10 years) in the US and Germany consequently steepened. Yields on ten-year US government bonds rose on the back of
better economic figures and uncertainty in the markets about the Fed’s future policy. Delay of tapering on September 18, somewhat
less favourable economic macro data and political uncertainties (debt ceiling) led to lower yields (September 30: 2.6%). The rising
yield on ten-year German government bonds should be seen as a result of the better indicators in the mature economies (Germany),
upward pressure on US yields and the first signs of recovery in the Eurozone. We saw increasing demand for the government bonds
of countries like Spain, Italy, Portugal and Ireland. The signs of recovery in the peripheral countries added support. The Japanese
government bond market was the only one amongst the mature economies where yield movements remained relatively stable over
the summer (between 0.7% and 0.9%). This market is relatively independent of outside influences, as it is dominated by domestic
investors and by the considerable purchases of bonds by the central bank (quantitative easing). The corporate bond market staged a
recovery in the summer from the setback it experienced in June. The recovery strengthened when the Fed decided on September 18
to delay tapering its bond buying program. All in all, investors paid more attention to good corporate fundamentals. The spread of
investment grade credits in the Eurozone narrowed from 147 basis points to 134 basis points in the third quarter. High yield credits
were the best performers in the high risk categories while emerging market debt in local currencies suffered the most.
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During the last three months of 2013, yields on the safest Treasuries traded sideways. Yields on ten-year US Treasuries moved within
a range of approximately 50 basis points between 2.5% and 3% while those of German Bunds hovered between 1.65% and 2%.
Yields ended the quarter at the high side of the ranges, but remained low compared with past historical levels. Yields initially declined
to 2.5% (US) and 1.65% (Germany) in October as a result of the Fed’s decision not to start tapering in September. In Europe, a weak
economic recovery, very low inflation numbers and a cut in a key short-term interest rate also created initially an environment where
yields on Eurozone Treasuries had limited upside. In December however, yields in US and German Treasuries rose driven by strong
economic data in the US and Germany and by the Fed’s announcement in December that it would taper its bond-buying program as
from January 2014. Even though the demand for German Treasuries began to ease in December, the demand for the government
bonds of countries like Spain, Italy, Portugal and Ireland persisted. Investment grade corporate credits in the Eurozone outperformed
German Bunds during the quarter with spreads narrowing from 134 basis points to 115 basis points. In particular, investment grade
credits issued by companies based in the peripheral countries of the Eurozone did well in the quarter. The environment for high yield
credits also remained supportive with market sentiment buoyed by increasing signals indicating that the global economic recovery was
spreading. Finally, the environment for emerging market debt in hard and local currencies remained volatile and challenging owing to
the on-going capital outflows from the category, the weaker economic growth, the drop of domestic currencies and the tight
monetary policies implemented in several emerging countries.
Yields on 10-year Treasuries in the US and Germany declined in the first quarter of 2014. In the United States, the yield on ten-year
US Treasuries fell from 3% to 2.7% as a result of the increase in risk aversion due to the deteriorated outlook for emerging markets
and China and the escalation of tensions in Ukraine. Some disappointing economic figures also contributed to the fall in the yield. In
the Eurozone, the yield on ten-year German government bonds also contracted in the first quarter of 2014 (from 1.9% to 1.6%).
German government bonds were popular due to their safe haven status. Also the lower than expected inflation data in the euro area
contributed to the downward pressure on bond yields. The government bonds of peripheral Eurozone countries, e.g. Spain and Italy,
were among the best performing asset classes as better economic data and good market liquidity (compared with other spread
categories) contributed to a pick-up in investment flows to this category. Other fixed income categories performed relatively well in
the first quarter of 2014. Corporate bonds benefited from the ongoing upward economic momentum and favorable investment
flows. High yield credits also had a strong first quarter. In both the US and Europe, high yield investors chased after new issues, which
were in short supply. Emerging market sovereign debt got off to a weak start to the year, since sentiment towards emerging markets
deteriorated in January as a result of a considerable run of bad news. Sentiment improved afterwards as investors turned more
positive on the global economy and downplayed the risks of a hard landing in China. Emerging government debt in hard currency
ended the quarter with a small positive return even though the asset class saw outflows, mostly from private investors. Emerging
debts in local currencies rebounded sharply from a weak start of the year. Both bonds and currencies contributed to the results of the
investment category.
Against most expectations, yields on the safest Treasuries have fallen in 2014, with the decline accelerating in the second quarter. The
yield on ten-year US government bonds came under downward pressure, reaching its lowest level on May 28 (2.44%). US
macroeconomic figures turned out well but not well enough to alleviate the market’s fears of an earlier tightening by the Fed. Yields
on German 10-year government bonds fell at the same time to 1.25%, their lowest in nearly 12 months and close to a record low
1.2% reached in 2012. As was the case in the first quarter, Investors reacted more strongly to falling inflation and the perceived
future policy of the ECB than they did to the indicators that pointed to an on-going moderate economic recovery in the eurozone. As
a consequence of this focus, which was further reinforced by the actions and communications of the central bank on June 5, German
government bond yields fell further. The geopolitical uncertainties (Ukraine) will have added to the downward pressure. The
government bond yields of countries like Spain, Italy, Portugal and Ireland continued their downward trend last quarter. The
improvement in economic figures for the peripheral countries as well as the relatively good market liquidity (compared with other
spread categories) also contributed to the pick-up in investment flows to this category in the second quarter. The spread of
investment grade credits in the eurozone fell in the second quarter from 110 basis points to 101 basis points. High yield credits also
experienced another strong quarter. The favourable environment for higher risk investment categories resulted in the risk premium on
high yield bonds tightening from 361 basis points at the start of the second quarter to 343 basis points at the end of the quarter.
Emerging market sovereign debt benefited from international investors’ search for yield and by macroeconomic indicators less
inauspicious than expected. Risk appetite in Europe remained partly dependent on the extent to which tensions between Ukraine and
Russia increased or decreased. Argentina had to contend with a US court decision in favour of certain hedge funds. In June, the crisis
in Iraq and heightened tensions in the Middle East in general resulted in a sharp increase in the risk premiums of the countries
concerned. There was no contagion to other countries, however.
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Equity markets
Global equities had a strong third quarter with a gain of 3.9% for a euro based investor. Equities were supported by the numerous
signals of economic upturn in developed economies and China as well as by the pledge from central bankers in both the US and
Europe that interest rates would remain low for a long time. The bright outlook for equity markets was reflected in the capital flows
from investors. For the first time since 2007, the flows to equities exceeded the flows to bond funds; a trend that has strengthened
since the summer. European equities were the main winner in the third quarter with a gain of 9.1% in euros. The Eurozone came out
of recession in the second quarter and various figures indicated that the recovery continued in the third quarter. The other regions,
too, showed a sharp rise, but since the euro gained 3.8% in value, returns measured in euros turned out lower. The mature markets
of Asia excluding Japan (+6.0%) and emerging markets (+1.7%) rebounded from a weak first half of the year. One of the main
reasons for this was the improvement in Chinese economic figures as from August. Japan (+2.5%) and the US (+1.5%) posted
modest gains measured in euros. Logically enough, the biggest rises were posted by cyclical sectors, which benefited the most from
the economic recovery.
Equity markets ended 2013 in style. Global equities had a great year and ended it on a fitting note with a 6.1% gain in the fourth
quarter. Monetary and budgetary policy in the US played a major role in the quarter. A government shutdown for more than two
weeks in October failed to depress consumer and business confidence in the US economy, since the figures for job growth improved
considerably in October and November. Other economic indicators also pointed to a strengthening economic recovery. This gave the
Fed the confidence to announce in December that it would start scaling back its bond-buying program. Moreover, the US Congress
finally reached an agreement on the federal budget for 2014 and 2015. It was therefore not surprising that the US stock market
gained more than any other regional equity market with an 8.4% rise in in euros. European equities went up 6%. Economic figures
pointed to a slow but gradual on-going recovery in the Eurozone economy. The Eurozone crisis also receded further into the
background, partly because significant steps were taken towards a banking union. In local currency, Japanese equities rose strongly
(+9.6%). In euros, the increase was minimal (+0.5%), as the yen weakened substantially. The on-going improvement in the economic
figures suggested that the reflationary policy of Prime Minister Abe were succeeding. Emerging markets ended the quarter at the
same level as at the beginning of it (+0.1% in euros). Economic figures showed a general improvement, but some emerging countries
faced growing macroeconomic imbalances, such as large current account deficits. In a global sector overview, all economic sectors
gained in the fourth quarter. Cyclical sectors, which benefit the most from the economic recovery, generally slightly outperformed
defensive sectors. However, the cyclical basic materials sector, the best performer in the third quarter, stayed behind with a mere
2.6% rise. Despite the improvement in the economic figures for China, the world’s biggest consumer of basic materials, the sector
was hurt by the oversupply of industrial metals, which depressed prices. The technology sector gained 10%, making it the top
performer. Interestingly, the defensive telecom services (+8%) and healthcare (+7.1%) sectors performed well also.
2014 started with high expectations for global equities. The first quarter did not however live up to these expectations. The return of
global equities during the quarter was a mere 1.4% in euro and was accompanied by considerable volatility. Equities in the developed
economies of Asia (exc. Japan) performed the best (+3%), followed by Europe (+2.2%) and the US (+1.8%). Japan was the main
loser (-5.5%), followed by emerging markets (-0.4%). In Europe, the strong performance of the countries on the Eurozone periphery
stood out. Portuguese equities gained 16%, while Greek stocks rose 15% and Italian shares traded 14% up. Spain lagged behind
with a rise of "only" 4%. The mixed performance of global equities in the first quarter can be best explained by the heightened
uncertainties during that period. Signs of growing systemic risks in China, geopolitical tensions in the Crimea and a less clear picture
of the central banks’ future policy have caused confusion. On top of this, the publications of slightly disappointing macroeconomic
figures and the imminent sales tax hike in Japan have prompted many market participants to tone down their short-term expectations
for the global economy. These growing uncertainties limited the gains of US and European stock markets. They hurt Japanese and
Emerging markets even more. A major reason for Japan’s poor performance was the uncertainty about the consequences of the sales
tax hike (from 5% to 8%) on April 1, 2014. Doubts also arose about the effectiveness of Prime Minister’s Abe’s policy ("Abenomics").
Emerging markets lost "only" 0.4% as they recovered much of the January losses at the end of the quarter as cheap valuations
attracted bargain hunters. A global sector overview confirms the higher risk aversion in the first quarter of 2014. During the quarter,
the defensive utility (+8.6%) and health care (+6%) sectors did outperform while the cyclical consumer discretionary sector was the
biggest laggard with a loss of 2.1%.
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Management's report
Global equities had a strong second quarter. At the end of June, the MSCI World showed a gain of 5.6% (in euros) on the price
charts. Equity markets, after a rather flat first quarter, resumed in the second quarter the upward trend that characterised 2013.
Economic figures indicated increasingly that the dip in economic growth in the first quarter was of a temporary nature. The
economies of the emerging markets also seemed to be close to bottoming out or possibly to have already done so. In China, the
downward risks seemed to have diminished in the short term. Moreover, it became clear that equity markets could continue to count
on the support of the major central banks. The ECB measures were considered positive for the stock markets of countries on the
eurozone periphery. Unlike in the first quarter, however, those countries were not the biggest risers in the equity markets. That role
was reserved for the markets that were the laggards in the first quarter. Japan, with a gain of 7.4%, was in pole position as regards
the regions. Emerging markets also rebounded from a weak first quarter, rising by 7.4% as well. The US (+5.9%) and Europe (+4.4%)
were behind the above regions. Sector returns were all rather similar, as they were in the first quarter. Nor were there any appreciable
differences between defensive and cyclical sectors. One sector, however, stood head and shoulders above the rest. While other
sectors gained between +4% and +8%, the energy sector showed an increase of no less than 13% on June 30th. The rise in the oil
price, largely due to the heightening conflict in Iraq, was a significant factor in the energy sector’s performance.
Outlook
While the data flow from the emerging markets remains rather weak, the momentum in developed market data has improved in
recent months. This has given us more confidence in our base case of an ongoing global recovery. Our best guess is that underlying
global economic activity will stabilize or decelerate slightly until late spring, after which global growth should gradually reaccelerate
again. One of the fundamental drivers behind this are fading fiscal drags in developed economies outside Japan. Meanwhile, the
lower for longer policy of central banks should keep financial conditions at easy levels, a development that will receive further support
from more easing in Japan and the Eurozone. In addition to this, developed markets’ household income formation should gradually
find a firmer footing as labor markets stabilize or gradually tighten further. Finally, we see potential for the release of pent up
demand for durables goods in several developed markets economies.
Meanwhile, the emerging market space will act as a drag on global growth because it is dealing with low profit margins as well as
the correction of imbalances induced by past excessive credit growth. To this mix, one can add substantial political uncertainty in
some regions. Nevertheless, we believe that weakness in emerging markets should not derail the global recovery altogether as there
has already been a pretty big downward adjustment in emerging markets’ demand and employment growth. In addition, emerging
countries have a larger war chest of foreign exchange reserves to mitigate a sudden stop in capital inflows.
For financial markets, this macroeconomic outlook remains favorable to investments in equities. Equities benefit from economic
figures which indicate that growth in the mature economies is now on an upward trend after the dip in the first quarter. In addition,
central banks remain a great support; the expectation that interest rates in the large mature economies will remain low for some time
and that liquidity will continue to flow into the markets is also to the benefit of equities. The strong balance sheets and substantial
cash positions of large companies also favour the equity markets. Share buybacks and dividend hikes have bolstered equities for any
time. Companies have been increasingly deploying their cash reserves in the mergers and acquisitions market. At the moment,
investors are still focusing sharply on income-generating equities: dividend-paying equities are popular with investors as a result of the
new fall in government bond yields. We expect that as the economic recovery gains strength, so the cyclical segments of the equity
markets will attract more attention from investors. Regionally speaking, we remain upbeat about Europe and Japan while we keep a
neutral stance on US and emerging markets.
The current environment also remains positive for real estate equities, thanks to the low level of long-term interest rates and the
improved economic climate, as illustrated by rising real estate prices and transactions.
Finally, we continue to expect a modest rise in the long-term Treasury yield in the medium term, assuming that the moderate
economic recovery persists. However, we see stabilization in yield levels in the months ahead. The considerable overcapacity in the
economy, very low inflation and ECB policy will prevent a rise in long-term yields for the time being. As for the central bank’s policy,
we note that Mario Draghi has made it clear to the market that he will take further steps if necessary. In our view, this message
implies that investors will be extra slow to anticipate a rise in the long-term yield.

Luxembourg, September 18, 2014
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Independent auditor's report
To the Shareholders of ING INTERNATIONAL,
3, rue Jean Piret, L-2350 Luxembourg

Following our appointment by the Annual General Meeting of the Shareholders of the SICAV of October 17, 2013, we have audited
the accompanying financial statements of ING INTERNATIONAL and of each of its sub-funds, which comprise the statement of net
assets, the securities porfolio and the financial derivative instruments as at June 30, 2014 and the statement of operations and changes
in net assets for the year then ended, and a summary of significant accounting policies and other explanatory notes to the financial
statements.
Responsibility of the Board of Directors of the SICAV for the financial statements
The Board of Directors of the SICAV is responsible for the preparation and fair presentation of these financial statements in accordance
with Luxembourg legal and regulatory requirements relating to the preparation and presentation of the financial statements and for
such internal control as the Board of Directors of the SICAV determines is necessary to enable the preparation and presentation of
financial statements that are free from material misstatement, whether due to fraud or error.
Responsibility of the “réviseur d'entreprises agréé”
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with International Standards on Auditing as adopted for Luxembourg by the “Commission de Surveillance du Secteur Financier”. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the judgement of the “réviseur d'entreprises agréé”, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the “réviseur d'entreprises
agréé” considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the Board of Directors of the SICAV, as well as evaluating the overall presentation of the financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the financial statements give a true and fair view of the financial position of ING INTERNATIONAL and of each of its subfunds as of June 30, 2014 and of the results of their operations and changes in their net assets for the year then ended in accordance
with Luxembourg legal and regulatory requirements relating to the preparation and presentation of the financial statements.
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Independent auditor's report
Other matter
Supplementary information included in the annual report has been reviewed in the context of our mandate but has not been subject to
specific audit procedures carried out in accordance with the standards described above. Consequently, we express no opinion on such
information. However, we have no observation to make concerning such information in the context of the financial statements taken
as a whole.

Ernst & Young
Société Anonyme
Cabinet de révision agréé

Sylvie Testa

Luxembourg, September 18, 2014
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Combined statements
(Denominated in EUR)
Combined statement of net assets as at 30/06/2014
Notes

Total securities portfolio

873,958,790.20

Shares
Undertakings for collective investment
Bonds and other debt instruments
Money market instruments

349,694,263.64
24,450,829.05
496,467,294.52
3,346,402.99

Total financial derivative instruments

1,119,444.55

Options

Cash at bank
Other assets
Total assets
Bank overdrafts
Current liabilities

1,119,444.55
26,548,671.91

4

29,078,214.50
930,705,121.16

4, 11

Total liabilities
Net assets at the end of the year

(281,943.37)
(22,865,451.71)
(23,147,395.08)
907,557,726.08

Combined statement of operations and changes in net
assets for the year ended 30/06/2014
Notes

Total income
Dividends
Interest on bonds and other debt instruments
Bank interest
Other income

33,804,768.92

9

Total expenses
Management fees
Fixed service fees
Subscription tax
Bank interest

Net investment income
Realised gains on securities portfolio
Realised losses on securities portfolio
Realised gains on financial derivative instruments
Realised losses on financial derivative instruments
Realised gains on currency
Realised losses on currency
Changes in net unrealised gains or (losses) on securities
portfolio
Changes in net unrealised gains or (losses) on financial
derivative instruments

Result of operations

15,711,278.14
17,010,432.62
56,187.03
1,026,871.13
(16,662,154.63)

5
6
8

(13,170,804.38)
(3,088,893.11)
(400,763.65)
(1,693.49)
17,142,614.29

64,231,715.46
(29,981,726.08)
859,213.87
(541,753.81)
1,567,279.08
(1,116,183.55)
62,197,121.41
642,904.48
115,001,185.15

Subscriptions

393,359,153.56

Redemptions

(588,070,368.56)

Distribution
Net assets at the beginning of the year

(264,932.40)
1,010,345,301.37

Conversion difference

(22,812,613.04)

Net assets at the end of the year

907,557,726.08

The accompanying notes form an integral part of these financial statements.
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ING International - Converging Europe Equity
(Denominated in EUR)

Statistics
Net assets

30/06/2014 EUR
30/06/2013 EUR
30/06/2012 EUR

8,651,405.42
100,807,941.11
129,613,439.72

Capitalisation I (EUR)

30/06/2014 EUR
30/06/2013 EUR
30/06/2012 EUR

4,087.12
3,912.28

Capitalisation P (EUR)

30/06/2014 EUR
30/06/2013 EUR
30/06/2012 EUR

204.62
178.15
172.11

Capitalisation S (EUR)

30/06/2014 EUR
30/06/2013 EUR
30/06/2012 EUR

3,491.98
3,343.29

Capitalisation X (EUR)

30/06/2014 EUR
30/06/2013 EUR
30/06/2012 EUR

248.78
217.75
211.42

Capitalisation X (HUF)

30/06/2014 HUF
30/06/2013 HUF
30/06/2012 HUF

71,454.73
59,515.53
56,051.79

Portfolio turnover in %*

30/06/2014

(3.25%)

Net asset value per share

Number of shares
Capitalisation I (EUR)

30/06/2014
30/06/2013
30/06/2012

200
200

Capitalisation P (EUR)

30/06/2014
30/06/2013
30/06/2012

20,438
500,139
466,324

Capitalisation S (EUR)

30/06/2014
30/06/2013
30/06/2012

1,951
13,324

Capitalisation X (EUR)

30/06/2014
30/06/2013
30/06/2012

17,435
18,028
18,975

Capitalisation X (HUF)

30/06/2014
30/06/2013
30/06/2012

572
748
79

Capitalisation P (EUR)

30/06/2014

1.92%

Capitalisation X (EUR)

30/06/2014

2.42%

Capitalisation X (HUF)

30/06/2014

2.41%

Ongoing charges in %*

* The portfolio turnover rate is calculated in accordance with the CSSF Circular 2003/122 issued on December 19, 2003.
The ongoing charges figure corresponds to the ongoing charges figure as mentioned in the latest available Key Investor Information Document ("KIID") as
at the date of this report.
Transaction costs are included in the purchase/sale price of the securities. These costs, which are not treated as operating expenses, are not included in the
calculation of the ongoing charges.
The ongoing charges and the portfolio turnover rate are calculated for the last twelve months.
The ongoing charges are annualised for periods less than one year. The portfolio turnover rate is not annualised for periods less than one year.
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ING International - Converging Europe Equity
(Denominated in EUR)

Financial statements
Statement of net assets as at 30/06/2014
Notes

Total securities portfolio

8,410,314.17

Shares
Undertakings for collective investment

Cash at bank
Other assets
Total assets
Current liabilities

8,115,006.28
295,307.89
185,894.74
92,598.75

4

8,688,807.66

4

Total liabilities
Net assets at the end of the year

(37,402.24)
(37,402.24)
8,651,405.42

Statement of operations and changes in net assets for
the year ended 30/06/2014
Notes

Total income

1,803,645.83

Dividends
Bank interest

1,803,586.16
59.67

Total expenses
Management fees
Fixed service fees
Subscription tax
Bank interest

Net investment income
Realised gains on securities portfolio
Realised losses on securities portfolio
Realised gains on financial derivative instruments
Realised losses on financial derivative instruments
Realised gains on currency
Realised losses on currency
Changes in net unrealised gains or (losses) on securities
portfolio

Result of operations

(533,789.02)

5
6
8

(431,563.30)
(96,708.26)
(5,513.82)
(3.64)
1,269,856.81

10,185,427.19
(13,143,811.62)
0.25
(700.45)
66,261.40
(339,793.13)
9,086,923.35
7,124,163.80

Subscriptions

3,082,003.11

Redemptions

(102,362,702.60)

Net assets at the beginning of the year

Net assets at the end of the year

100,807,941.11
8,651,405.42

The accompanying notes form an integral part of these financial statements.
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ING International - Converging Europe Equity
(Denominated in EUR)

Securities portfolio as at 30/06/2014
Quantity/
Nominal

Name

Currency

Market value
in EUR

%
NAV

Quantity/
Nominal

Transferable securities and money market instruments admitted
to an official stock exchange listing and/or dealt in on another
regulated market

Name

Currency

Closed ended funds
1,517,625 SC FONDUL PROPRIETATEA SA

RON

Shares
PLN

547,763.45

6.33

2,550 BANK ZACHODNI WBK SA

PLN

226,315.14

2.62

11,700 KGHM POLSKA MIEDZ SA

PLN

350,209.42

4.05

67,500 PGE SA

PLN

351,486.57

4.06

21,201 POLSKI KONCERN NAFTOWY ORLEN S.A.

PLN

209,067.86

2.42

PLN

194,723.74

2.25

PLN

777,539.64

8.98

154,210 POLSKIE GORNICTWO NAFTOWE I
GAZOWNICTWO SA
85,750 POWSZECHNA KASA OSZCZEDNOSCI BANK
POLSKI SA
6,150 POWSZECHNY ZAKLAD UBEZPIECZEN SA

PLN

656,387.87

7.58

95,000 TAURON POLSKA ENERGIA SA

PLN

118,130.27

1.37

59,587 TELEKOMUNIKACJA POLSKA SA

PLN

139,017.77

1.61

822,946 IMMOEAST AG ORD - RTS 31/12/2099

321,686.51

3.72

EUR

39,204.00

0.45

EUR

99,720.00

1.15

32,200 ERSTE GROUP BANK AG

EUR

760,564.00

8.79

Total securities portfolio

33,645 IMMOFINANZ AG

EUR

86,804.10

1.00

13,300 OMV AG

Cash at bank

EUR

438,900.00

5.07

4,700 RAIFFEISEN BANK INTERNATIONAL AG

EUR

109,580.50

1.27

Other assets and liabilities

7,150 VERBUND AG

EUR

Total net assets

2.94

EUR

399,682.50

4.62

11,200 WIENERBERGER AG

EUR

137,200.00

1.59

2,748,563.36 31.77

Czech Republic
22,937 CEZ AS

CZK

505,532.75

2,050 KOMERCNI BANKA AS

CZK

344,280.24

3.98

9,208 PIVOVARY LOBKOWICZ GROUP AS

CZK

53,637.82

0.62

5.84

903,450.81 10.44

Hungary
HUF

150,512.07

1.74

19,502 OTP BANK PLC

3,850 MOL HUNGARIAN OIL AND GAS PLC

HUF

273,964.26

3.17

11,305 RICHTER GEDEON NYRT

HUF

158,520.53

1.83

582,996.86

6.74

Romania
12,000 SOCIETATEA NATIONALA DE GAZE NATURALE
ROMGAZ SA
5,142 TRANSELECTRICA SA
1,000 TRANSGAZ SA MEDIAS

RON

94,988.77

1.10

RON

26,392.23

0.31

RON

46,992.52

0.54

168,373.52

1.95

Slovenia
2,014 KRKA DD NOVO MESTO

EUR

140,980.00

1.63

140,980.00

1.63

8,115,006.28 93.80

The accompanying notes form an integral part of these financial statements.
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0.00

0.00

0.00

0.00

0.00

0.00

8,410,314.17 97.21

Summary of net assets as at 30/06/2014

EUR

1.17

3.41

EUR

Total securities portfolio

4,000 AUSTRIA TECHNOLOGIE & SYSTEMTECHNIK
AG
7,200 CA IMMOBILIEN ANLAGEN AG

254,085.00

295,307.89

Right

7,622 ANDRITZ AG

101,136.75

3.41

3.41

Austria

3,570,641.73 41.27

EUR

295,307.89

295,307.89

Other transferable securities and money market instruments

Austria

6,500 VIENNA INSURANCE GROUP AG WIENER
VERSICHERUNG GRUPPE
11,500 VOESTALPINE AG

%
NAV

Romania

Poland
13,100 BANK PEKAO SA

Market value
in EUR

17

8,410,314.17

%
NAV
97.21

185,894.74

2.15

55,196.51

0.64

8,651,405.42

100.00
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ING International - Czech Bond
(Denominated in CZK)

Statistics
Net assets

30/06/2014 CZK
30/06/2013 CZK
30/06/2012 CZK

6,515,256,958.86
6,756,429,545.36
6,596,633,661.21

30/06/2014 CZK
30/06/2013 CZK
30/06/2012 CZK

2,743.27
2,601.64
2,530.18

30/06/2014 CZK
30/06/2013 CZK
30/06/2012 CZK

18,640.72
17,713.78
17,261.37

30/06/2014 CZK
30/06/2013 CZK
30/06/2012 CZK

1,734.27
1,670.22
1,650.42

30/06/2014 CZK
30/06/2013 CZK
30/06/2012 CZK

56,258.59
53,837.35
52,637.79

Capitalisation P (CZK)

30/06/2014
30/06/2013
30/06/2012

2,367,265
2,420,438
2,424,559

Capitalisation X (CZK)

30/06/2014
30/06/2013
30/06/2012

87
87
107

Distribution P (CZK)

30/06/2014
30/06/2013
30/06/2012

10,587
273,081
277,851

Distribution X (CZK)

30/06/2014
30/06/2013
30/06/2012

22
31
31

Net asset value per share
Capitalisation P (CZK)

Capitalisation X (CZK)

Distribution P (CZK)

Distribution X (CZK)

Distribution X (CZK)

17/10/2012 CZK

180.65

Distribution X (CZK)

19/10/2011 CZK

843.92

Capitalisation P (CZK)

30/06/2014

1.40%

Capitalisation X (CZK)

30/06/2014

1.60%

Distribution P (CZK)

30/06/2014

1.40%

Distribution X (CZK)

30/06/2014

1.60%

Portfolio turnover in %*

30/06/2014

158.14%

Ongoing charges in %*

Number of shares

Dividend
Distribution P (CZK)

30/01/2014 CZK

10.60

Distribution P (CZK)

30/07/2013 CZK

15.30

Distribution P (CZK)

31/01/2013 CZK

13.45

Distribution P (CZK)

30/07/2012 CZK

13.59

Distribution P (CZK)

31/01/2012 CZK

14.75

Distribution P (CZK)

28/07/2011 CZK

12.90

Distribution X (CZK)

16/10/2013 CZK

381.05

* The portfolio turnover rate is calculated in accordance with the CSSF Circular 2003/122 issued on December 19, 2003.
The ongoing charges figure corresponds to the ongoing charges figure as mentioned in the latest available Key Investor Information Document ("KIID") as
at the date of this report.
Transaction costs are included in the purchase/sale price of the securities. These costs, which are not treated as operating expenses, are not included in the
calculation of the ongoing charges.
The ongoing charges and the portfolio turnover rate are calculated for the last twelve months.
The ongoing charges are annualised for periods less than one year. The portfolio turnover rate is not annualised for periods less than one year.
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ING International - Czech Bond
(Denominated in CZK)

Financial statements
Statement of net assets as at 30/06/2014
Notes

Total securities portfolio

6,351,679,025.97

Bonds and other debt instruments

Cash at bank
Other assets
Total assets
Current liabilities

6,351,679,025.97
111,040,903.71

4

64,429,455.59
6,527,149,385.27

4

Total liabilities
Net assets at the end of the year

(11,892,426.41)
(11,892,426.41)
6,515,256,958.86

Statement of operations and changes in net assets for
the year ended 30/06/2014
Notes

Total income

137,145,269.42

Interest on bonds and other debt instruments

137,145,269.42

Total expenses
Management fees
Fixed service fees
Subscription tax

Net investment income
Realised gains on securities portfolio
Realised losses on securities portfolio
Realised gains on currency
Changes in net unrealised gains or (losses) on securities
portfolio

Result of operations

(91,124,665.82)

5
6
8

(65,085,185.15)
(22,777,732.65)
(3,261,748.02)
46,020,603.60

443,505,983.51
(11,763,585.09)
71.66
(132,269,225.94)
345,493,847.74

Subscriptions

111,329,002.33

Redemptions

(693,675,939.72)

Distribution

(4,319,496.85)

Net assets at the beginning of the year

6,756,429,545.36

Net assets at the end of the year

6,515,256,958.86

The accompanying notes form an integral part of these financial statements.

ING INVESTMENT MANAGEMENT

19

Annual report and audited financial statements
for the year ended June 30, 2014

ING INTERNATIONAL

llllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

ING International - Czech Bond
(Denominated in CZK)

Securities portfolio as at 30/06/2014
Quantity/
Nominal

Name

Market value
in CZK

Currency

%
NAV

Transferable securities and money market instruments admitted
to an official stock exchange listing and/or dealt in on another
regulated market
Bonds and other debt instruments
Czech Republic
100,000,000 CESKE DRAHY AS 25/07/2018 FRN

CZK

99,507,400.00

1.53

600,000,000 CZECH REPUBLIC GOVERNMENT BOND
0.500% 28/07/2016
310,000,000 CZECH REPUBLIC GOVERNMENT BOND
0.850% 17/03/2018
493,000,000 CZECH REPUBLIC GOVERNMENT BOND
1.500% 29/10/2019
100,000,000 CZECH REPUBLIC GOVERNMENT BOND
2.400% 17/09/2025
230,000,000 CZECH REPUBLIC GOVERNMENT BOND
2.500% 25/08/2028
517,000,000 CZECH REPUBLIC GOVERNMENT BOND
3.750% 12/09/2020
580,860,000 CZECH REPUBLIC GOVERNMENT BOND
3.850% 29/09/2021
229,000,000 CZECH REPUBLIC GOVERNMENT BOND
4.000% 11/04/2017
97,000,000 CZECH REPUBLIC GOVERNMENT BOND
4.200% 04/12/2036
300,000,000 CZECH REPUBLIC GOVERNMENT BOND
4.600% 18/08/2018
567,000,000 CZECH REPUBLIC GOVERNMENT BOND
4.700% 12/09/2022
460,000,000 CZECH REPUBLIC GOVERNMENT BOND
5.000% 11/04/2019
550,000,000 CZECH REPUBLIC GOVERNMENT BOND
5.700% 25/05/2024

CZK

602,519,988.00

9.25

CZK

314,867,000.00

4.83

CZK

515,431,500.00

7.91

CZK

107,459,999.00

1.65

CZK

238,625,000.00

3.66

CZK

606,906,300.00

9.32

CZK

693,198,324.00

10.64

CZK

252,289,300.00

3.87

CZK

118,689,200.97

1.82

CZK

351,330,000.00

5.39

CZK

716,858,100.00

11.00

CZK

556,646,000.00

8.54

CZK

762,300,000.00

11.70

5,936,628,111.97 91.11

Slovakia
200,000,000 SLOVAKIA GOVERNMENT BOND 02/09/2015
FRN

CZK

203,610,914.00

3.13

203,610,914.00

3.13

105,970,000.00

1.63

105,970,000.00

1.63

105,470,000.00

1.62

105,470,000.00

1.62

Spain
100,000,000 TELEFONICA EMISIONES SAU 3.934%
30/03/2017 EMTN

CZK

France
100,000,000 CREDIT AGRICOLE CORPORATE &
INVESTMENT BANK SA 3.810% 04/05/2016
EMTN

CZK

6,351,679,025.97 97.49

Total securities portfolio

6,351,679,025.97 97.49

Summary of net assets as at 30/06/2014
Total securities portfolio
Cash at bank
Other assets and liabilities
Total net assets

6,351,679,025.97

%
NAV
97.49

111,040,903.71

1.70

52,537,029.18

0.81

6,515,256,958.86

100.00

The accompanying notes form an integral part of these financial statements.
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ING International - Czech Equity
(Denominated in CZK)

Statistics
Net assets

30/06/2014 CZK
30/06/2013 CZK
30/06/2012 CZK

7,700,971,630.65
7,122,099,753.74
7,414,278,073.50

Capitalisation P (CR) (CZK)

30/06/2014 CZK
30/06/2013 CZK
30/06/2012 CZK

2,968.04
2,488.66
2,379.96

Capitalisation P (SR) (EUR)

30/06/2014 EUR
30/06/2013 EUR
30/06/2012 EUR

112.61
99.78
97.08

Distribution P (CR) (CZK)

30/06/2014 CZK
30/06/2013 CZK
30/06/2012 CZK

662.28
565.58
551.11

Portfolio turnover in %*

30/06/2014

35.32%

Net asset value per share

Number of shares
Capitalisation P (CR) (CZK)

30/06/2014
30/06/2013
30/06/2012

1,876,982
2,007,605
2,196,530

Capitalisation P (SR) (EUR)

30/06/2014
30/06/2013
30/06/2012

672,020
756,003
820,635

Distribution P (CR) (CZK)

30/06/2014
30/06/2013
30/06/2012

79,686
294,295
276,907

Dividend
Distribution P (CR) (CZK)

30/01/2014 CZK

1.00

Distribution P (CR) (CZK)

30/07/2013 CZK

9.75

Distribution P (CR) (CZK)

31/01/2013 CZK

1.55

Distribution P (CR) (CZK)

30/07/2012 CZK

8.93

Distribution P (CR) (CZK)

31/01/2012 CZK

1.55

Distribution P (CR) (CZK)

28/07/2011 CZK

7.00

Ongoing charges in %*
Capitalisation P (CR) (CZK)

30/06/2014

2.51%

Capitalisation P (SR) (EUR)

30/06/2014

2.51%

Distribution P (CR) (CZK)

30/06/2014

2.51%

* The portfolio turnover rate is calculated in accordance with the CSSF Circular 2003/122 issued on December 19, 2003.
The ongoing charges figure corresponds to the ongoing charges figure as mentioned in the latest available Key Investor Information Document ("KIID") as
at the date of this report.
Transaction costs are included in the purchase/sale price of the securities. These costs, which are not treated as operating expenses, are not included in the
calculation of the ongoing charges.
The ongoing charges and the portfolio turnover rate are calculated for the last twelve months.
The ongoing charges are annualised for periods less than one year. The portfolio turnover rate is not annualised for periods less than one year.
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ING International - Czech Equity
(Denominated in CZK)

Financial statements
Statement of net assets as at 30/06/2014
Notes

Total securities portfolio

7,585,685,245.88

Shares
Undertakings for collective investment

Cash at bank
Other assets
Total assets
Bank overdrafts
Current liabilities

7,360,959,446.84
224,725,799.04
139,505,447.97

4

53,104,977.99
7,778,295,671.84

4

Total liabilities
Net assets at the end of the year

(7,739,351.80)
(69,584,689.39)
(77,324,041.19)
7,700,971,630.65

Statement of operations and changes in net assets for
the year ended 30/06/2014
Notes

Total income
Dividends
Bank interest
Other income

304,793,215.45

9

Total expenses
Management fees
Fixed service fees
Subscription tax
Bank interest

Net investment income
Realised gains on securities portfolio
Realised losses on securities portfolio
Realised gains on financial derivative instruments
Realised losses on financial derivative instruments
Realised gains on currency
Realised losses on currency
Changes in net unrealised gains or (losses) on securities
portfolio
Changes in net unrealised gains or (losses) on financial
derivative instruments

Result of operations

279,305,848.22
29,045.72
25,458,321.51
(183,498,741.24)

5
6
8

(152,908,022.14)
(26,758,903.60)
(3,828,555.01)
(3,260.49)
121,294,474.21

400,725,480.20
(285,306,180.75)
3,993.95
(10,630.62)
21,610,381.73
(11,131,012.31)
1,084,253,650.01
(21.20)
1,331,440,135.22

Subscriptions

243,387,617.63

Redemptions

(993,002,972.46)

Distribution

(2,952,903.48)

Net assets at the beginning of the year

7,122,099,753.74

Net assets at the end of the year

7,700,971,630.65

The accompanying notes form an integral part of these financial statements.
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ING International - Czech Equity
(Denominated in CZK)

Securities portfolio as at 30/06/2014
Quantity/
Nominal

Name

Currency

Market value
in CZK

%
NAV

Quantity/
Nominal

Transferable securities and money market instruments admitted
to an official stock exchange listing and/or dealt in on another
regulated market

Name

Currency

2,300,000 BRD-GROUPE SOCIETE GENERALE
736,000 SOCIETATEA COMERCIALA DE DISTRIBUTIE SI
FURNIZARE A ENERGIEI ELECT- ELECTRICA SA
1,078,603 SOCIETATEA NATIONALA DE GAZE NATURALE
ROMGAZ SA
176,058 TRANSELECTRICA SA

Shares
Czech Republic
CZK

772,389,585.00

10.03

164,146 KOMERCNI BANKA AS

CZK

756,713,060.00

9.83

20,989 PHILIP MORRIS CR AS

CZK

218,810,325.00

2.84

294,659 PIVOVARY LOBKOWICZ GROUP AS

CZK

47,115,974.10

0.61

292,602 TELEFONICA CZECH REPUBLIC AS

CZK

83,098,968.00

1.08

403,647 UNIPETROL AS

CZK

52,474,110.00

0.68

61,405 TRANSGAZ SA MEDIAS

Poland
110,000 ASSECO POLAND SA
47,388 BANK HANDLOWY W WARSZAWIE SA
206,294 BANK PEKAO SA

3.05

RON

24,805,171.51

0.32

RON

79,209,068.90

1.03

760,653,721.42

9.88
0.39

136,042 KERNEL HOLDING SA

PLN

29,954,239.62

415,533 PEGAS NONWOVENS SA

CZK

249,112,033.50

3.23

279,066,273.12

3.62
0.17

United Kingdom
CZK

13,437,040.00

37,465,657.20

0.49

2,217,208 STOCK SPIRITS GROUP PLC

GBP

227,072,090.68

2.95

PLN

236,783,123.46

3.07

240,509,130.68

3.12

21,593 CCC SA

PLN

16,180,737.02

0.21

202,000 CYFROWY POLSAT SA

PLN

29,807,005.67

0.39

146,800 ENEA SA

PLN

15,313,434.17

0.20

PLN

10,896,418.79

0.14

333,681 GETIN HOLDING SA

PLN

6,873,461.84

0.09

43,804 GRUPA AZOTY SA

PLN

20,964,346.22

0.27

18,983 GRUPA KETY SA

PLN

28,443,595.12

0.37

80,550 GRUPA LOTOS SA

PLN

19,676,901.98

0.26

PLN

4,312,426.77

0.06

PLN

9,773,953.98

0.13

PLN

205,223,158.26

2.66
0.06

7,359 KRUK SA

PLN

4,336,271.65

1,019 LPP SA

PLN

56,512,292.23

0.73

PLN

35,735,349.53

0.46

953,588 NETIA SA

PLN

32,675,149.88

0.42

767,321 PGE SA

PLN

109,679,241.43

1.42

305,016 POLSKI KONCERN NAFTOWY ORLEN S.A.

PLN

82,564,989.77

1.07

1,815,697 POLSKIE GORNICTWO NAFTOWE I
GAZOWNICTWO SA
878,115 POWSZECHNA KASA OSZCZEDNOSCI BANK
POLSKI SA
76,731 POWSZECHNY ZAKLAD UBEZPIECZEN SA

PLN

62,934,984.95

0.82

PLN

218,565,796.22

2.84

PLN

224,801,227.10

2.92

PLN

20,070,087.59

0.26

PLN

38,319,218.21

0.50

150,000 TELEKOMUNIKACJA POLSKA SA

PLN

9,606,218.19

0.12

246,052 TVN SA

PLN

25,179,555.02

0.33

Netherlands
497,892 FORTUNA ENTERTAINMENT GROUP NV

EUR

147,265,378.73

1.91

884,418 ERSTE GROUP BANK AG

CZK

572,218,446.00

7.44

353,399 VIENNA INSURANCE GROUP AG WIENER
VERSICHERUNG GRUPPE
368,107 VIENNA INSURANCE GROUP AG WIENER
VERSICHERUNG GRUPPE

EUR

379,204,451.55

4.92

CZK

393,874,490.00

5.11

42,072,658 SC FONDUL PROPRIETATEA SA

70,649,938.20

0.92

220,874,061.78

2.87

697,253 OTP BANK PLC

HUF

268,873,177.97

3.49

630,408 RICHTER GEDEON NYRT

HUF

242,649,275.39

3.15

0.10

0.10

RON

224,725,799.04

2.92

224,725,799.04

2.92

224,725,799.04

2.92

Other transferable securities and money market instruments
Rights
Czech Republic
139,973 SKODA PLZEN AS
84,008 VODNI STAVBY AS

CZK

0.00

CZK

0.00

0.00
0.00

0.00

0.00

Austria

Total securities portfolio

Hungary
HUF

7,403,403.81

7,403,403.81

Closed ended funds

1,492,562,766.28 19.38

HUF

0.81

0.81

Romania

10 BANK AUSTRIA CRED
EUR

62,485,446.00

62,485,446.00

7,360,959,446.84 95.58

1,784,630,230.09 23.17
227,132 ERSTE GROUP BANK AG

CZK

Slovakia
8,500 SLOVNAFT AS

Austria

803,046,453.34 10.43

The accompanying notes form an integral part of these financial statements.
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234,366,239.04

PLN

1.28

2,322,470 MAGYAR TELEKOM TELECOMMUNICATIONS
PLC
205,822 MOL HUNGARIAN OIL AND GAS PLC

0.66

RON

133,040 STOCK SPIRITS GROUP PLC

0.93

1,122,630 TAURON POLSKA ENERGIA SA

50,696,088.42

0.39

98,325,684.17

687,761 SYNTHOS SA

0.76

RON

0.28

71,820,213.55

45,294 LUBELSKI WEGIEL BOGDANKA SA

58,782,111.40

29,870,386.90

PLN

31,498 JASTRZEBSKA SPOLKA WEGLOWA SA

1.76

RON

21,919,343.22

PLN

249,771 KGHM POLSKA MIEDZ SA

2.30

135,813,668.70

PLN

40,360 BANK ZACHODNI WBK SA

2,933 INTEGER.PL SA

176,981,373.45

RON

PLN

21,541 BRE BANK SA

41,045 EUROCASH SA

RON

Luxembourg

1,930,602,022.10 25.07
40,000 ALIOR BANK SA

%
NAV

Romania
15,789,580 BANCA TRANSILVANIA
19,475,750 OMV PETROM SA

1,276,677 CEZ AS

Market value
in CZK

23

EUR

0.00

0.00

0.00

0.00

0.00

0.00

7,585,685,245.88 98.50
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ING International - Czech Equity
(Denominated in CZK)

Summary of net assets as at 30/06/2014
Total securities portfolio

7,585,685,245.88

%
NAV
98.50

Cash at bank

139,505,447.97

1.81

Other assets and liabilities

(24,219,063.20)

(0.31)

7,700,971,630.65

100.00

Total net assets

The accompanying notes form an integral part of these financial statements.
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ING International - Hungarian Bond
(Denominated in HUF)

Statistics
Net assets

30/06/2014 HUF
30/06/2013 HUF
30/06/2012 HUF

7,200,198,057.42
-

30/06/2014 HUF
30/06/2013 HUF
30/06/2012 HUF

532,046.03
-

Net asset value per share
Capitalisation I (HUF)

Number of shares
Capitalisation I (HUF)

30/06/2014
30/06/2013
30/06/2012

13,533
-

Capitalisation I (HUF)

30/06/2014

0.56%

Portfolio turnover in %*

30/06/2014

115.65%

Ongoing charges in %*

* The portfolio turnover rate is calculated in accordance with the CSSF Circular 2003/122 issued on December 19, 2003.
The ongoing charges figure corresponds to the ongoing charges figure as mentioned in the latest available Key Investor Information Document ("KIID") as
at the date of this report.
Transaction costs are included in the purchase/sale price of the securities. These costs, which are not treated as operating expenses, are not included in the
calculation of the ongoing charges.
The ongoing charges and the portfolio turnover rate are calculated for the last twelve months.
The ongoing charges are annualised for periods less than one year. The portfolio turnover rate is not annualised for periods less than one year.
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ING International - Hungarian Bond
(Denominated in HUF)

Financial statements
Statement of net assets as at 30/06/2014
Notes

Total securities portfolio

6,666,578,706.00

Bonds and other debt instruments
Money market instruments

Cash at bank
Other assets
Total assets
Current liabilities

6,586,960,566.00
79,618,140.00
403,145,685.20

4

474,783,731.84
7,544,508,123.04

4

Total liabilities
Net assets at the end of the period

(344,310,065.62)
(344,310,065.62)
7,200,198,057.42

Statement of operations and changes in net assets for
the period from 29/01/2014 to 30/06/2014
Notes

Total income

93,766,188.22

Interest on bonds and other debt instruments
Bank interest

93,763,206.77
2,981.45

Total expenses
Management fees
Fixed service fees
Subscription tax

Net investment income
Realised gains on securities portfolio
Realised losses on securities portfolio
Realised gains on currency
Realised losses on currency
Changes in net unrealised gains or (losses) on securities
portfolio

Result of operations
Subscriptions

(13,515,919.75)

5
6
8

(9,611,875.10)
(3,604,453.10)
(299,591.55)
80,250,268.47

81,241,567.50
(6,013,712.65)
2,110,704.78
(2,802,237.16)
238,320,369.98
393,106,960.92

6,807,091,096.50

Net assets at the beginning of the period

Net assets at the end of the period

7,200,198,057.42

The accompanying notes form an integral part of these financial statements.

26

ING INVESTMENT MANAGEMENT

Annual report and audited financial statements
for the year ended June 30, 2014

ING INTERNATIONAL

llllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

ING International - Hungarian Bond
(Denominated in HUF)

Securities portfolio as at 30/06/2014
Quantity/
Nominal

Name

Market value
in HUF

Currency

%
NAV

Transferable securities and money market instruments admitted
to an official stock exchange listing and/or dealt in on another
regulated market
Bonds and other debt instruments
Hungary
70,000,000 HUNGARY GOVERNMENT BOND 20/05/2019
FRN
440,000,000 HUNGARY GOVERNMENT BOND 4.000%
25/04/2018
356,000,000 HUNGARY GOVERNMENT BOND 5.500%
12/02/2016
427,920,000 HUNGARY GOVERNMENT BOND 5.500%
20/12/2018
739,040,000 HUNGARY GOVERNMENT BOND 5.500%
22/12/2016
280,000,000 HUNGARY GOVERNMENT BOND 6.000%
24/11/2023
601,000,000 HUNGARY GOVERNMENT BOND 6.500%
24/06/2019
329,480,000 HUNGARY GOVERNMENT BOND 6.750%
22/10/2028
652,020,000 HUNGARY GOVERNMENT BOND 6.750%
24/02/2017
878,560,000 HUNGARY GOVERNMENT BOND 6.750%
24/11/2017
526,880,000 HUNGARY GOVERNMENT BOND 7.000%
24/06/2022
300,130,000 HUNGARY GOVERNMENT BOND 7.500%
12/11/2020
270,740,000 HUNGARY GOVERNMENT BOND 7.750%
24/08/2015
50,000,000 HUNGARY GOVERNMENT BOND 8.000%
12/02/2015

HUF

67,858,280.00

0.94

HUF

452,501,280.00

6.28

HUF

374,109,720.00

5.20

HUF

467,459,808.00

6.49

HUF

789,442,528.00

10.96

HUF

317,016,000.00

4.40

HUF

687,063,200.00

9.54

HUF

393,695,652.00

5.47

HUF

718,917,252.00

9.98

HUF

987,852,864.00

13.73

HUF

629,042,032.00

8.74

HUF

362,797,144.00

5.04

HUF

287,498,806.00

3.99

HUF

51,706,000.00

0.72

6,586,960,566.00 91.48
6,586,960,566.00 91.48

Money market instrument
Hungary
81,000,000 HUNGARY TREASURY BILLS ZCP 01/04/2015

Total securities portfolio

HUF

79,618,140.00

1.11

79,618,140.00

1.11

79,618,140.00

1.11

6,666,578,706.00 92.59

Summary of net assets as at 30/06/2014
Total securities portfolio
Cash at bank
Other assets and liabilities
Total net assets

6,666,578,706.00

%
NAV
92.59

403,145,685.20

5.60

130,473,666.22

1.81

7,200,198,057.42

100.00

The accompanying notes form an integral part of these financial statements.
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ING International - Hungarian Short Term Government Bond
(Denominated in HUF)

Statistics
Net assets

30/06/2014 HUF
30/06/2013 HUF
30/06/2012 HUF

1,521,391,508.95
-

30/06/2014 HUF
30/06/2013 HUF
30/06/2012 HUF

508,648.48
-

Net asset value per share
Capitalisation I (HUF)

Number of shares
Capitalisation I (HUF)

30/06/2014
30/06/2013
30/06/2012

2,991
-

Capitalisation I (HUF)

30/06/2014

0.41%

Portfolio turnover in %*

30/06/2014

(16.26%)

Ongoing charges in %*

* The portfolio turnover rate is calculated in accordance with the CSSF Circular 2003/122 issued on December 19, 2003.
The ongoing charges figure corresponds to the ongoing charges figure as mentioned in the latest available Key Investor Information Document ("KIID") as
at the date of this report.
Transaction costs are included in the purchase/sale price of the securities. These costs, which are not treated as operating expenses, are not included in the
calculation of the ongoing charges.
The ongoing charges and the portfolio turnover rate are calculated for the last twelve months.
The ongoing charges are annualised for periods less than one year. The portfolio turnover rate is not annualised for periods less than one year.
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ING International - Hungarian Short Term Government Bond
(Denominated in HUF)

Financial statements
Statement of net assets as at 30/06/2014
Notes

Total securities portfolio

1,497,562,566.50

Bonds and other debt instruments
Money market instruments

Cash at bank
Other assets
Total assets
Current liabilities

541,435,286.40
956,127,280.10
9,121,760.09

4

15,241,007.88
1,521,925,334.47

4

Total liabilities
Net assets at the end of the period

(533,825.52)
(533,825.52)
1,521,391,508.95

Statement of operations and changes in net assets for
the period from 29/01/2014 to 30/06/2014
Notes

Total income

12,450,583.77

Interest on bonds and other debt instruments

12,450,583.77

Total expenses
Management fees
Fixed service fees
Subscription tax

Net investment income
Realised gains on securities portfolio
Realised losses on securities portfolio
Changes in net unrealised gains or (losses) on securities
portfolio

Result of operations

(1,818,248.14)

5
6
8

(1,324,511.20)
(441,503.79)
(52,233.15)
10,632,335.63

6,645,910.41
(344,963.00)
2,924,969.18
19,858,252.22

Subscriptions

1,552,998,209.72

Redemptions

(51,464,952.99)

Net assets at the beginning of the period

Net assets at the end of the period

1,521,391,508.95

The accompanying notes form an integral part of these financial statements.
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ING International - Hungarian Short Term Government Bond
(Denominated in HUF)

Securities portfolio as at 30/06/2014
Quantity/
Nominal

Name

Market value
in HUF

Currency

%
NAV

Transferable securities and money market instruments admitted
to an official stock exchange listing and/or dealt in on another
regulated market
Bonds and other debt instruments
Hungary
71,500,000 HUNGARY GOVERNMENT BOND 20/05/2019
FRN
40,000,000 HUNGARY GOVERNMENT BOND 6.750%
22/08/2014
417,670,000 HUNGARY GOVERNMENT BOND 8.000%
12/02/2015

HUF

69,312,386.00

HUF

40,202,000.00

4.56
2.64

HUF

431,920,900.40

28.39

541,435,286.40 35.59
541,435,286.40 35.59

Money market instruments
Hungary
333,870,000 HUNGARY TREASURY BILLS ZCP 01/04/2015

HUF

328,174,177.80

21.56

28,000,000 HUNGARY TREASURY BILLS ZCP 06/08/2014

HUF

27,938,176.00

1.84

50,000,000 HUNGARY TREASURY BILLS ZCP 15/10/2014

HUF

49,668,400.00

3.26

211,840,000 HUNGARY TREASURY BILLS ZCP 21/01/2015

HUF

209,180,560.64

13.75
11.11

170,620,000 HUNGARY TREASURY BILLS ZCP 26/11/2014

HUF

168,997,915.66

135,000,000 HUNGARY TREASURY BILLS ZCP 27/05/2015

HUF

132,185,250.00

8.69

40,000,000 NATIONAL BANK OF HUNGARY TREASURY
BILL ZCP 09/07/2014

HUF

39,982,800.00

2.63

956,127,280.10 62.84
956,127,280.10 62.84

Total securities portfolio

1,497,562,566.50 98.43

Summary of net assets as at 30/06/2014
Total securities portfolio
Cash at bank
Other assets and liabilities
Total net assets

1,497,562,566.50

%
NAV
98.43

9,121,760.09

0.60

14,707,182.36

0.97

1,521,391,508.95

100.00

The accompanying notes form an integral part of these financial statements.
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ING International - ING Index Linked Fund II - ING Polish Continuous
Click Fund Euro
(Denominated in PLN)

Statistics
Net assets

30/06/2014 PLN
30/06/2013 PLN
30/06/2012 PLN

40,054,603.03
37,478,653.17
39,245,293.14

30/06/2014 PLN
30/06/2013 PLN
30/06/2012 PLN

1,521.89
1,385.74
1,335.24

Net asset value per share
Capitalisation P (PLN)

Number of shares
Capitalisation P (PLN)

30/06/2014
30/06/2013
30/06/2012

26,319
27,046
29,392

Capitalisation P (PLN)

30/06/2014

1.17%

Portfolio turnover in %*

30/06/2014

74.50%

Ongoing charges in %*

* The portfolio turnover rate is calculated in accordance with the CSSF Circular 2003/122 issued on December 19, 2003.
The ongoing charges figure corresponds to the ongoing charges figure as mentioned in the latest available Key Investor Information Document ("KIID") as
at the date of this report.
Transaction costs are included in the purchase/sale price of the securities. These costs, which are not treated as operating expenses, are not included in the
calculation of the ongoing charges.
The ongoing charges and the portfolio turnover rate are calculated for the last twelve months.
The ongoing charges are annualised for periods less than one year. The portfolio turnover rate is not annualised for periods less than one year.
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ING International - ING Index Linked Fund II - ING Polish Continuous
Click Fund Euro
(Denominated in PLN)

Financial statements
Statement of net assets as at 30/06/2014
Notes

Total securities portfolio

31,048,295.00

Bonds and other debt instruments

31,048,295.00

Total financial derivative instruments

4,654,312.34

Options

Cash at bank
Other assets
Total assets
Current liabilities

4,654,312.34
8,682,064.92
254,563.61

4

44,639,235.87

4, 11

Total liabilities
Net assets at the end of the year

(4,584,632.84)
(4,584,632.84)
40,054,603.03

Statement of operations and changes in net assets for
the year ended 30/06/2014
Notes

Total income

977,547.73

Interest on bonds and other debt instruments
Bank interest

855,248.57
122,299.16

Total expenses
Management fees
Fixed service fees
Subscription tax
Bank interest

(457,730.41)

5
6
8

(315,265.36)
(118,224.52)
(19,820.81)
(4,419.72)

Net investment income
Realised gains on financial derivative instruments
Realised losses on financial derivative instruments
Realised gains on currency
Realised losses on currency
Changes in net unrealised gains or (losses) on securities
portfolio
Changes in net unrealised gains or (losses) on financial
derivative instruments

Result of operations

519,817.32

978,973.91
(617,331.18)
161,892.24
(81,688.30)
37,211.24
2,673,005.86
3,671,881.09

Subscriptions

1,049,990.69

Redemptions

(2,145,921.92)

Net assets at the beginning of the year

37,478,653.17

Net assets at the end of the year

40,054,603.03

The accompanying notes form an integral part of these financial statements.
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ING International - ING Index Linked Fund II - ING Polish Continuous
Click Fund Euro
(Denominated in PLN)

Securities portfolio as at 30/06/2014
Quantity/
Nominal

Name

Market value
in PLN

Currency

%
NAV

Transferable securities and money market instruments admitted
to an official stock exchange listing and/or dealt in on another
regulated market
Bonds and other debt instruments
Poland
100,000 POLAND GOVERNMENT BOND ZCP
25/01/2016
11,100,000 POLAND GOVERNMENT BOND ZCP
25/07/2014
100,000 POLAND GOVERNMENT BOND ZCP
25/07/2015
11,100,000 POLAND GOVERNMENT BOND 25/01/2015
FRN
8,350,000 POLAND GOVERNMENT BOND 5.500%
25/04/2015
100,000 POLAND GOVERNMENT BOND 6.250%
24/10/2015

PLN

96,300.00

0.24

PLN

11,083,350.00

27.67

PLN

97,520.00

0.24

PLN

11,109,990.00

27.74

PLN

8,556,245.00

21.36

PLN

104,890.00

0.26

31,048,295.00 77.51
31,048,295.00 77.51

Total securities portfolio

31,048,295.00 77.51

Financial derivative instruments as at 30/06/2014
Quantity

Name

Currency

Commitment
in PLN

Market value
in PLN

Options
1,700 CALL EURO STOXX 50 18/12/15 2800
458 CALL OTC SX5E 19/06/15 2500

EUR

3,359,460.79

EUR

1,294,851.55

4,654,312.34

Total financial derivative instruments

4,654,312.34

Summary of net assets as at 30/06/2014
31,048,295.00

%
NAV
77.51

Total financial derivative instruments

4,654,312.34

11.62

Cash at bank

8,682,064.92

21.68

Other assets and liabilities

(4,330,069.23)

(10.81)

Total net assets

40,054,603.03

100.00

Total securities portfolio

The accompanying notes form an integral part of these financial statements.
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ING International - Mixed Pension Funds
(Denominated in EUR)

Statistics
Net assets

30/06/2014 EUR
30/06/2013 EUR
30/06/2012 EUR

75,598,041.01
54,090,013.49

Capitalisation I (EUR)

30/06/2014 EUR
30/06/2013 EUR
30/06/2012 EUR

275.62
245.68

Capitalisation P (EUR)

30/06/2014 EUR
30/06/2013 EUR
30/06/2012 EUR

270.89
244.32

Net asset value per share

Number of shares
Capitalisation I (EUR)

30/06/2014
30/06/2013
30/06/2012

305,461
273,855
219,731

Capitalisation P (EUR)

30/06/2014
30/06/2013
30/06/2012

437
437

Capitalisation I (EUR)

30/06/2014

0.49%

Capitalisation P (EUR)

30/06/2014

1.67%

Portfolio turnover in %*

30/06/2014

64.25%

Ongoing charges in %*

* The portfolio turnover rate is calculated in accordance with the CSSF Circular 2003/122 issued on December 19, 2003.
The ongoing charges figure corresponds to the ongoing charges figure as mentioned in the latest available Key Investor Information Document ("KIID") as
at the date of this report.
Transaction costs are included in the purchase/sale price of the securities. These costs, which are not treated as operating expenses, are not included in the
calculation of the ongoing charges.
The ongoing charges and the portfolio turnover rate are calculated for the last twelve months.
The ongoing charges are annualised for periods less than one year. The portfolio turnover rate is not annualised for periods less than one year.
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ING International - Mixed Pension Funds
(Denominated in EUR)

Financial statements

Statement of operations and changes in net assets for
the period from 01/07/2013 to 15/01/2014
Notes

Total income
Dividends
Interest on bonds and other debt instruments
Bank interest
Other income

147,217.32

25,473.41
58,346.03
288.40
63,109.48

9

Total expenses
Fixed service fees
Subscription tax
Bank interest

(48,281.10)

6
8

(45,826.69)
(2,453.07)
(1.34)

Net investment income
Realised gains on securities portfolio
Realised losses on securities portfolio
Realised gains on financial derivative instruments
Realised losses on financial derivative instruments
Realised gains on currency
Realised losses on currency
Changes in net unrealised gains or (losses) on securities
portfolio

Result of operations

98,936.22

11,909,744.04
(443,489.17)
623,602.31
(392,186.98)
617,258.70
(258,415.63)
(5,523,758.31)
6,631,691.18

Subscriptions

9,718,517.86

Redemptions

(91,948,250.05)

Net assets at the beginning of the period

75,598,041.01

Net assets at the end of the period

-

The accompanying notes form an integral part of these financial statements.
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ING International - Romanian Bond
(Denominated in RON)

Statistics
Net assets

30/06/2014 RON
30/06/2013 RON
30/06/2012 RON

1,094,143,093.90
977,506,027.48
866,500,875.31

Capitalisation I (RON)

30/06/2014 RON
30/06/2013 RON
30/06/2012 RON

22,929.55
-

Capitalisation X (RON)

30/06/2014 RON
30/06/2013 RON
30/06/2012 RON

1,607.24
1,469.11
1,397.38

Net asset value per share

Number of shares
Capitalisation I (RON)

30/06/2014
30/06/2013
30/06/2012

46,846
-

Capitalisation X (RON)

30/06/2014
30/06/2013
30/06/2012

12,437
665,371
620,091

Capitalisation I (RON)

30/06/2014

0.81%

Capitalisation X (RON)

30/06/2014

1.60%

Portfolio turnover in %*

30/06/2014

152.89%

Ongoing charges in %*

* The portfolio turnover rate is calculated in accordance with the CSSF Circular 2003/122 issued on December 19, 2003.
The ongoing charges figure corresponds to the ongoing charges figure as mentioned in the latest available Key Investor Information Document ("KIID") as
at the date of this report.
Transaction costs are included in the purchase/sale price of the securities. These costs, which are not treated as operating expenses, are not included in the
calculation of the ongoing charges.
The ongoing charges and the portfolio turnover rate are calculated for the last twelve months.
The ongoing charges are annualised for periods less than one year. The portfolio turnover rate is not annualised for periods less than one year.
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ING International - Romanian Bond
(Denominated in RON)

Financial statements
Statement of net assets as at 30/06/2014
Notes

Total securities portfolio

1,028,312,809.14

Bonds and other debt instruments

Cash at bank
Other assets
Total assets
Current liabilities

1,028,312,809.14
42,753,434.74

4

90,319,317.48
1,161,385,561.36

4

Total liabilities
Net assets at the end of the year

(67,242,467.46)
(67,242,467.46)
1,094,143,093.90

Statement of operations and changes in net assets for
the year ended 30/06/2014
Notes

Total income

50,115,904.31

Interest on bonds and other debt instruments
Bank interest

50,004,751.45
111,152.86

Total expenses
Management fees
Fixed service fees
Subscription tax
Bank interest

Net investment income
Realised gains on securities portfolio
Realised losses on securities portfolio
Realised gains on currency
Realised losses on currency
Changes in net unrealised gains or (losses) on securities
portfolio

Result of operations

(15,765,907.43)

5
6
8

(11,786,402.53)
(3,563,586.35)
(414,340.84)
(1,577.71)
34,349,996.88

31,965,403.82
(3,356,616.55)
570.36
(10,886.12)
30,769,445.10
93,717,913.49

Subscriptions

1,079,584,843.53

Redemptions

(1,056,665,690.60)

Net assets at the beginning of the year

Net assets at the end of the year

977,506,027.48
1,094,143,093.90

The accompanying notes form an integral part of these financial statements.
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ING International - Romanian Bond
(Denominated in RON)

Securities portfolio as at 30/06/2014
Quantity/
Nominal

Name

Summary of net assets as at 30/06/2014
Market value
in RON

Currency

%
NAV

1,028,312,809.14

%
NAV
93.98

Cash at bank

42,753,434.74

3.91

Other assets and liabilities

23,076,850.02

2.11

1,094,143,093.90

100.00

Total securities portfolio

Transferable securities and money market instruments admitted
to an official stock exchange listing and/or dealt in on another
regulated market

Total net assets

Bonds and other debt instruments
Romania
5,000,000 BANCA COMERCIALA ROMANA SA 10.300%
22/12/2019 EMTN
500,000 BANCA COMERCIALA ROMANA SA 7.700%
07/04/2020 EMTN
11,000,000 GARANTI BANK SA 5.470% 15/05/2019

RON

5,988,135.00

0.55

RON

474,996.87

0.04

RON

10,870,200.00

0.99

15,890,000 GDF SUEZ ENERGY ROMANIA SA 7.400%
30/10/2017
8,910,000 RAIFFEISEN BANK SA 5.350% 15/05/2019

RON

15,702,658.49

1.44

RON

9,155,461.23

0.84

RON

12,646,776.00

1.16

RON

79,531,465.50

7.27

RON

58,796,146.70

5.37

RON

112,789,548.00

10.31

RON

16,675,987.00

1.52

RON

11,168,294.80

1.02

RON

45,621,550.40

4.17

RON

139,258,084.00

12.73

12,000,000 ROMANIA GOVERNMENT BOND 4.750%
24/06/2019
76,500,000 ROMANIA GOVERNMENT BOND 4.750%
29/08/2016
53,470,000 ROMANIA GOVERNMENT BOND 5.600%
28/11/2018
107,600,000 ROMANIA GOVERNMENT BOND 5.750%
27/01/2016
15,100,000 ROMANIA GOVERNMENT BOND 5.750%
29/04/2020
10,280,000 ROMANIA GOVERNMENT BOND 5.800%
26/07/2027
43,760,000 ROMANIA GOVERNMENT BOND 5.800%
26/10/2015
125,800,000 ROMANIA GOVERNMENT BOND 5.850%
26/04/2023
100,000 ROMANIA GOVERNMENT BOND 5.850%
28/07/2014
118,300,000 ROMANIA GOVERNMENT BOND 5.900%
26/07/2017
54,940,000 ROMANIA GOVERNMENT BOND 5.950%
11/06/2021
40,000 ROMANIA GOVERNMENT BOND 6.000%
30/04/2015
130,950,000 ROMANIA GOVERNMENT BOND 6.000%
30/04/2016
131,560,000 ROMANIA GOVERNMENT BOND 6.750%
11/06/2017
11,000,000 UNICREDIT TIRIAC BANK SA 6.350%
15/06/2018

RON

100,266.00

0.01

RON

128,273,873.00

11.72

RON

61,602,573.80

5.63

RON

41,234.40

0.00

RON

138,415,459.50

12.65

RON

145,330,385.20

13.28

RON

10,942,800.00

1.00

1,003,385,895.89 91.70

Supranational - Multinational
13,000,000 EUROPEAN INVESTMENT BANK 12.625%
16/03/2016 EMTN

RON

15,267,174.00

1.40

15,267,174.00

1.40

RON

3,736,500.00

0.34

RON

2,839,200.00

0.26

6,575,700.00

0.60

RON

1,593,535.50

0.14

RON

1,490,503.75

0.14

3,084,039.25

0.28

United States
5,000,000 CITIGROUP FUNDING INC ZCP 20/11/2017
EMTN
3,000,000 JPMORGAN CHASE & CO 7.000% 05/09/2017
EMTN

United Kingdom
1,500,000 LLOYDS TSB BANK PLC 9.050% 03/02/2020
EMTN
1,250,000 ROYAL BANK OF SCOTLAND PLC 10.500%
03/11/2019 EMTN

1,028,312,809.14 93.98

Total securities portfolio

1,028,312,809.14 93.98

The accompanying notes form an integral part of these financial statements.
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ING International - Romanian Equity
(Denominated in RON)

Statistics
Net assets

30/06/2014 RON
30/06/2013 RON
30/06/2012 RON

410,329,308.93
322,340,641.07
293,779,974.00

Capitalisation I (RON)

30/06/2014 RON
30/06/2013 RON
30/06/2012 RON

22,939.67
-

Capitalisation X (RON)

30/06/2014 RON
30/06/2013 RON
30/06/2012 RON

908.03
743.68
657.33

Capitalisation I (RON)

30/06/2014
30/06/2013
30/06/2012

17,491
-

Capitalisation X (RON)

30/06/2014
30/06/2013
30/06/2012

10,007
433,438
446,927

Capitalisation I (RON)

30/06/2014

1.27%

Capitalisation X (RON)

30/06/2014

2.92%

Portfolio turnover in %*

30/06/2014

(159.04%)

Net asset value per share

Number of shares

Ongoing charges in %*

* The portfolio turnover rate is calculated in accordance with the CSSF Circular 2003/122 issued on December 19, 2003.
The ongoing charges figure corresponds to the ongoing charges figure as mentioned in the latest available Key Investor Information Document ("KIID") as
at the date of this report.
Transaction costs are included in the purchase/sale price of the securities. These costs, which are not treated as operating expenses, are not included in the
calculation of the ongoing charges.
The ongoing charges and the portfolio turnover rate are calculated for the last twelve months.
The ongoing charges are annualised for periods less than one year. The portfolio turnover rate is not annualised for periods less than one year.
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ING International - Romanian Equity
(Denominated in RON)

Financial statements
Statement of net assets as at 30/06/2014
Notes

Total securities portfolio

391,854,409.40

Shares
Undertakings for collective investment

Cash at bank
Other assets
Total assets
Current liabilities

321,852,381.69
70,002,027.71
17,808,025.68

4

10,765,626.47
420,428,061.55

4

Total liabilities
Net assets at the end of the year

(10,098,752.62)
(10,098,752.62)
410,329,308.93

Statement of operations and changes in net assets for
the year ended 30/06/2014
Notes

Total income
Dividends
Other income

16,410,156.67

9

Total expenses
Management fees
Fixed service fees
Subscription tax
Bank interest

Net investment income
Realised gains on securities portfolio
Realised losses on securities portfolio
Realised gains on financial derivative instruments
Realised losses on financial derivative instruments
Realised gains on currency
Realised losses on currency
Changes in net unrealised gains or (losses) on securities
portfolio

Result of operations

16,250,946.02
159,210.65
(10,167,750.33)

5
6
8

(8,758,227.24)
(1,259,505.22)
(149,374.32)
(643.55)
6,242,406.34

16,681,860.79
(20,980,132.64)
22.96
(0.14)
221,840.23
(356,345.35)
70,778,062.95
72,587,715.14

Subscriptions

412,500,602.08

Redemptions

(397,099,649.36)

Net assets at the beginning of the year

322,340,641.07

Net assets at the end of the year

410,329,308.93

The accompanying notes form an integral part of these financial statements.
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ING International - Romanian Equity
(Denominated in RON)

Securities portfolio as at 30/06/2014
Quantity/
Nominal

Name

Currency

Market value
in RON

%
NAV

Quantity/
Nominal

Transferable securities and money market instruments admitted
to an official stock exchange listing and/or dealt in on another
regulated market

Name

Currency

56,736 RICHTER GEDEON NYRT

HUF

40,723,235.69

2,183,243 BRD-GROUPE SOCIETE GENERALE

RON

20,587,981.49

5.02

4,583,434 COMPA-SIBIU

RON

2,704,226.06

0.66

3,487,482.52

0.85

16,428,158.79

4.00

36,737 KERNEL HOLDING SA

PLN

1,291,769.37

0.31

20,178 PEGAS NONWOVENS SA

CZK

1,931,803.66

0.48

3,223,573.03

0.79

Romania
RON

%
NAV

Luxembourg

Shares
22,750,411 BANCA TRANSILVANIA

Market value
in RON

9.91

321,852,381.69 78.44

Closed ended funds

17,000,000 CONCEFA SA SIBIU

RON

173,400.00

0.04

66,823,350 OMV PETROM SA

RON

32,208,854.70

7.85

RON

1,390,640.40

0.34

48,107,753 SC FONDUL PROPRIETATEA SA

RON

41,035,913.31

10.00

RON

2,253,188.85

0.55

3,853,600 SIF 1 BANAT CRISANA ARAD

RON

4,639,734.40

1.13

RON

9,504,000.00

2.32

4,917,100 SIF 2 MOLDOVA BACAU

RON

6,687,256.00

1.63

RON

36,786,823.30

8.97

6,330,200 SIF 4 MUNTENIA BUCURESTI

RON

5,317,368.00

1.30

RON

729,794.31

0.18

6,516,000 SIF 5 OLTENIA CRAIOVA

RON

12,321,756.00

3.00

RON

11,730,577.50

2.86

RON

20,930,630.00

5.10

3,815,200 ROPHARMA SA BRASOV
75,585 SC BURSA DE VALORI BUCURESTI SA
864,000 SOCIETATEA COMERCIALA DE DISTRIBUTIE SI
FURNIZARE A ENERGIEI ELECT- ELECTRICA SA
1,060,139 SOCIETATEA NATIONALA DE GAZE NATURALE
ROMGAZ SA
90,433 SOCIETATEA NATIONALA
NUCLEARELECTRICA SA
521,359 TRANSELECTRICA SA
101,605 TRANSGAZ SA MEDIAS

Romania

70,002,027.71 17.06
70,002,027.71 17.06

179,723,352.30 43.80

Total securities portfolio

Poland
19,000 ALIOR BANK SA

PLN

1,662,712.45

0.41

22,546 ASSECO POLAND SA

PLN

977,718.13

0.24

57,482 BANK PEKAO SA

PLN

10,536,394.47

2.57

13,100 BANK ZACHODNI WBK SA

PLN

5,096,630.14

1.24

6,998 BRE BANK SA

PLN

3,726,067.97

0.91

18,516 EUROCASH SA

PLN

784,994.66

0.19

108,864 GETIN NOBLE BANK SA
754 INTEGER.PL SA
8,000 JASTRZEBSKA SPOLKA WEGLOWA SA
73,182 KGHM POLSKA MIEDZ SA
8,386 KRUK SA
240 LPP SA
18,596 LUBELSKI WEGIEL BOGDANKA SA

PLN

360,412.12

0.09

PLN

177,042.29

0.04

PLN

396,436.20

0.10

PLN

9,602,506.98

2.34

PLN

789,129.97

0.19

PLN

2,125,572.80

0.52

PLN

2,343,003.29

0.57

221,307 NETIA SA

PLN

1,211,010.66

0.30

339,200 PGE SA

PLN

7,742,820.67

1.89

PLN

2,455,373.98

0.60

486,713 POLSKIE GORNICTWO NAFTOWE I
GAZOWNICTWO SA
222,251 POWSZECHNA KASA OSZCZEDNOSCI BANK
POLSKI SA
28,000 POWSZECHNY ZAKLAD UBEZPIECZEN SA

56,800 POLSKI KONCERN NAFTOWY ORLEN S.A.

PLN

2,694,124.78

0.66

PLN

8,834,267.19

2.15

PLN

13,100,318.48

3.18

122,000 SYNTHOS SA

PLN

568,548.55

0.14

PLN

2,717,998.28

0.66

PLN

511,360.52

0.12

498,624 TAURON POLSKA ENERGIA SA
50,000 TELEKOMUNIKACJA POLSKA SA

Summary of net assets as at 30/06/2014
Total securities portfolio
Cash at bank
Other assets and liabilities
Total net assets

78,414,444.58 19.11

Austria
136,060 ERSTE GROUP BANK AG
48,056 VIENNA INSURANCE GROUP AG WIENER
VERSICHERUNG GRUPPE

EUR

14,087,981.10

3.43

EUR

8,234,774.10

2.01

22,322,755.20

5.44
2.21

Czech Republic
94,000 CEZ AS

CZK

9,081,945.84

14,000 KOMERCNI BANKA AS

CZK

10,306,818.78

2.52

92,081 PIVOVARY LOBKOWICZ GROUP AS

CZK

2,351,333.17

0.57

21,740,097.79

5.30

HUF

4,726,881.56

1.15

HUF

8,213,794.71

2.00

Hungary
27,582 MOL HUNGARIAN OIL AND GAS PLC
133,380 OTP BANK PLC

The accompanying notes form an integral part of these financial statements.
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391,854,409.40

%
NAV
95.50

17,808,025.68

4.34

666,873.85

0.16

410,329,308.93

100.00

ING INTERNATIONAL

Annual report and audited financial statements
for the year ended June 30, 2014

Notes to the financial statements
1-

GENERAL INFORMATION

ING INTERNATIONAL (the "Fund" or the "Company" or the "SICAV") is a "Société d’Investissement à Capital Variable" ("SICAV")
incorporated on May 18, 1994 for an unlimited period as a société anonyme (public limited company), governed by Part I of the
Luxembourg law of December 17, 2010 on undertakings for collective investment, as amended.
The Memorandum and Articles of Association of the Company were published in the "Mémorial, Recueil Spécial des Sociétés et
Associations" of the Grand Duchy of Luxembourg and filed with the Registry of the Luxembourg District Court where they may be
consulted and copies may be obtained upon payment of registry fees.
The Fund is registered with the Luxembourg Register of Companies under number B 47 586.
The Fund currently offers the following share classes to the investors:
Share Class Name

Description

Capitalisation P
Capitalisation P (CR)

Capitalisation shares intended for individual investors
Capitalisation shares intended for individual investors in Czech Republic
Capitalisation shares intended for individual investors in Slovak Republic and commercialised
under the name "Viségrad Equity"
Capitalisation shares dedicated to institutional investors with a minimum subscription amount of
EUR 250,000
Capitalisation shares intended for individual investors yet differing from class "P" in that they
attract a higher management fee and are distributed in certain countries where market
conditions require a higher fee structure
Distribution shares intended for individual investors
Distribution shares intended for individual investors in Czech Republic
Distribution shares intended for individual investors yet differing from class "P" in that they
attract a higher management fee and are distributed in certain countries where market
conditions require a higher fee structure

Capitalisation P (SR)
Capitalisation I
Capitalisation X
Distribution P
Distribution P (CR)
Distribution X

Changes
ING International - Mixed Pension Funds has been liquidated on January 15, 2014.
ING International - Hungarian Short Term Government Bond has been launched on January 29, 2014.
ING International - Hungarian Bond has been launched on January 29, 2014.
Investment policies
Shareholders are advised that detailed investment policies of each sub-fund are described in the prospectus, which is made available to the
shareholders at the custodian bank and at the Company’s registered office as well as at the financial servicing institutions identified in this
report. The prospectus will also be sent free of charge to anyone who so requests.
2-

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements are prepared and presented in accordance with generally accepted accounting principles and regulations in force in
Luxembourg.
Currency conversion
The financial statements have been drawn up in the accounting currency of each sub-fund. Assets and liabilities expressed in currencies
other than the accounting currency of the sub-fund are converted into that currency at the exchange rates prevailing on the closing date.
Income and expenses expressed in currencies other than the accounting currency of the sub-fund are converted into that currency at the
exchange rates prevailing on the transaction date.
The various items in the combined statements correspond to the sum of the corresponding items in the financial statements of each
sub-fund, converted if necessary into EUR at the exchange rates prevailing on the closing date.
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As at June 30, 2014, the exchange rates used were as follows:
1 EUR =

1 PLN =

27.4500
0.8007
309.5101
142.0285
4.1577
4.3837
1.3692

CZK
GBP
HUF
JPY
PLN
RON
USD

1 CZK =

0.2405 EUR

1 HUF =

0.0364
0.0292
11.2754
0.1515
0.1597
0.0499

EUR
GBP
HUF
PLN
RON
USD

1 RON =

6.2619
0.2281
0.1827
70.6052
0.9485

CZK
EUR
GBP
HUF
PLN

0.0032 EUR

Securities valuation
The securities admitted to an official listing or to any other regulated market are valued at the last known prices. If these securities are
traded on several markets, the valuation is made on the last known price on the main market on which the securities are listed.
Securities not listed or not traded on a stock exchange or on any other regulated market and securities listed or traded on such a market
but whose last known price is not representative are valued with prudence and in good faith on the basis of their probable realisation value
as determined by or under the direction of the Board of Directors of the SICAV.
Money market instruments and other short-term securities are valued using the straight-line amortisation method provided these
instruments or securities have an initial or residual maturity at the time of their purchase by the Company of less than 12 months and if it
appears that the last known price on the main market for the security in question cannot be considered as representative of the price of
that security.
Investments in open-ended investment funds, either listed or not, are valued on the basis of their last available net asset value per
share/unit.
Financial derivative instruments valuation
Financial derivative instruments listed on a regulated market are valued at the last available published price applicable at the closing date.
Financial derivative instruments not listed on a regulated market are valued by means of an actuarial method recognised in the market.
Positive fair values of financial derivative instruments are disclosed as assets and negative fair values as liabilities in the statement of net
assets, under the item "Total financial derivative instruments".
Income
Dividends are accounted for on the ex-date, net of withholding tax.
Interest is accrued on a daily basis.
Discounts are accreted and premiums amortised as adjustments to interest on bonds and other debt instruments.
3-

SWINGING SINGLE PRICING

A sub-fund may suffer "dilution" of its net asset value per share because the price at which investors subscribe or redeem shares of the subfund does not reflect the dealing and other costs that arise when security trades are undertaken by the Investment Manager to
accommodate the cash inflows or outflows related to these subscriptions or redemptions.
In order to counter this impact, a swing pricing mechanism may be applied to protect the interest of the shareholders of the sub-fund. If on
any valuation day, the aggregate net transactions in shares of a sub-fund exceed a pre-determined threshold, as determined and reviewed
for each sub-fund on a periodic basis by the Management Company under the responsibility of the Board of Directors, the net asset value
per share may be adjusted upwards or downwards to compensate expected transaction costs related to these net capital inflows or
outflows respectively.
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The net inflows and net outflows will be determined by the Management Company based on the latest available information at the time of
calculation of the net asset value per share.
The swing pricing mechanism may be applied across all sub-funds with the exception of ING International - ING Index Linked Fund II - ING
Polish Continuous Click Fund Euro. The extent of the price adjustment will be set by the Management Company in order to reflect dealing
and other costs. Such adjustment may vary across the sub-funds.
As at June 30, 2014, no swinging pricing adjustment has been applied to the sub-funds.
4-

OTHER ASSETS AND CURRENT LIABILITIES

Other assets account includes mainly accrued interest and receivables.
Current liabilities account includes mainly fee accruals, payables and cash collateral received.
5-

MANAGEMENT FEES

In accordance with the terms and conditions of the "Collective Portfolio Management Agreement" between ING Investment Management
Luxembourg S.A. and the SICAV, the sub-funds will pay ING Investment Management Luxembourg S.A. an annual management fee
calculated on the average net assets of each class of shares as described below. This fee is payable monthly in arrears.
As at June 30, 2014, the management fees rates are as follows:
Management fees rate (p.a.)
Sub-funds

Class P
(in %)

Class X
(in %)

Class I
(in %)

Class P (CR)
(in %)

Class P (SR)
(in %)

ING International - Converging Europe Equity

1.50

2.00

-

-

-

ING International - Czech Bond

1.00

1.20

-

-

-

ING International - Czech Equity

-

-

-

2.00

2.00

ING International - Hungarian Bond (1)

-

-

0.40

-

-

-

-

0.30

-

-

0.80

-

-

-

-

-

1.20

0.50

-

-

-

2.50

1.00

-

-

ING International - Hungarian Short Term Government Bond
ING International - ING Index Linked Fund II - ING Polish
Continuous Click Fund Euro
ING International - Romanian Bond

(2)

ING International - Romanian Equity
(1)
(2)

ING International - Hungarian Bond has been launched on January 29, 2014.
ING International - Hungarian Short Term Government Bond has been launched on January 29, 2014.

For the ING International - ING Index Linked Fund II - ING Polish Continuous Click Fund Euro sub-fund, in case the Polish 6 months money
market rate changes, the Board of Directors may decide to change the remuneration according to the following schedule:
PLN 6 months interest rate >12%: 2.80% p.a., with a minimum of EUR 50,000 p.a.;
PLN 6 months interest rate <12% and >6%:1.80% p.a., with a minimum of EUR 50,000 p.a.;
PLN 6 months interest rate <6%: 0.80% p.a., with a minimum of EUR 50,000 p.a..
In the case where the sub-funds invest in the units/shares of other UCITS and/or other UCIs that are managed directly or by delegation by
the Management Company or by any other company with which the Management Company is linked by common management or control
or by a substantial direct or indirect holding, the management fees paid by the UCITS and/or UCIs will be deducted from the management
fees paid to the Management Company.
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ING Investment Management Luxembourg S.A. has entrusted, at its own expense, the management of the different sub-funds to the
investment managers listed below:
Sub-funds
ING International - Converging Europe Equity
ING International - Czech Bond
ING International - Czech Equity

Investment Managers
ING Investment Management (C.R) a.s.
ING Investment Management (C.R.) a.s.
ING Investment Management (C.R.) a.s.
ING Asset Management B.V., acting through its branch in
Bucharest, Romania
ING Asset Management B.V., acting through its branch in
Bucharest, Romania

ING International - Hungarian Bond (1)
ING International - Hungarian Short Term Government Bond (2)
ING International - ING Index Linked Fund II - ING Polish Continuous
Click Fund Euro
ING International - Mixed Pension Funds (3)

ING Asset Management B.V.
ING Asset Management B.V.
ING Asset Management B.V. acting through the branch
Bucharest, Romania
ING Investment Management (C.R.) a.s.

ING International - Romanian Bond
ING International - Romanian Equity
(1)
(2)
(3

ING International - Hungarian Bond has been launched on January 29, 2014.
ING International - Hungarian Short Term Government Bond has been launched on January 29, 2014.
ING International - Mixed Pension Funds has been liquidated on January 15, 2014.

6-

FIXED SERVICE FEES

A fixed service fee is charged at the level of the share classes of each sub-fund. The fixed service fee is paid to the Management Company
and used by the latter to pay in the name of the Company the administration fees, the custodian fees, the transfer agent fees, the Belgian
subscription tax and other on-going operating and administrative expenses billed to the Company.
The fixed service fee is fixed in the sense that the Management Company will bear the excess of any expenses above the paid fixed service
fee for each share class of each sub-fund.
This fee is payable monthly in arrears.
As at June 30, 2014, the fixed service fees rates are as follows:
Fixed service fees rate (p.a.)
Sub-funds

Class P
(in %)

Class X
(in %)

Class I
(in %)

Class P (CR)
(in %)

Class P (SR)
(in %)

ING International - Converging Europe Equity

0.35

0.35

-

-

-

ING International - Czech Bond

0.35

0.35

-

-

-

-

-

-

0.35

0.35

-

-

0.15

-

-

-

-

0.10

-

-

0.30

-

-

-

-

-

0.35

0.30

-

-

-

0.35

0.25

-

-

ING International - Czech Equity
ING International - Hungarian Bond

(1)

ING International - Hungarian Short Term Government Bond (2)
ING International - ING Index Linked Fund II - ING Polish
Continuous Click Fund Euro
ING International - Romanian Bond
ING International - Romanian Equity
(1)
(2)

7-

ING International - Hungarian Bond has been launched on January 29, 2014.
ING International - Hungarian Short Term Government Bond has been launched on January 29, 2014.
TRANSACTION COSTS

The sub-funds of the SICAV incurred transaction costs which have been defined as brokerage fees relating to purchases or sales of
transferable securities, money market instruments and financial derivative instruments (or other eligible assets traded in by the sub-funds)
and/or commissions relating to subscriptions or redemptions of UCITS/UCI shares/units, if applicable.
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For the year ended June 30, 2014, the amount of transaction costs incurred by each sub-fund is detailed in the following table:
Sub-funds
ING International - Converging Europe Equity
ING International - Czech Bond
ING International - Czech Equity
ING International - Hungarian Bond (1)
ING International - Hungarian Short Term Government Bond (2)
ING International - ING Index Linked Fund II - ING Polish Continuous
Click Fund Euro
ING International - Mixed Pension Funds (3)
ING International - Romanian Equity
ING International - Romanian Bond
(1)
(2)
(3

Currency
EUR
CZK
CZK
HUF
HUF

Transaction costs
163,708
6,855,010
-

PLN

-

EUR
RON
RON

3,852
386,305
3,600

ING International - Hungarian Bond has been launched on January 29, 2014.
ING International - Hungarian Short Term Government Bond has been launched on January 29, 2014.
ING International - Mixed Pension Funds has been liquidated on January 15, 2014.

8-

SUBSCRIPTION TAX

The Company is liable in Luxembourg to a subscription tax ("Taxe d'abonnement") of 0.01% per annum of its net assets for all shares
restricted to institutional investors and a subscription tax of 0.05% per annum of its net assets for all the other shares, such tax being
payable quarterly and calculated on the net asset value at the end of the relevant calendar quarter.
No subscription tax is paid on the assets held by the Company in other UCIs already subject to that tax in Luxembourg.
9-

SECURITIES LENDING

Under an agreement dated June 26, 2012 the SICAV has appointed Goldman Sachs Europe to act as securities lending agent for the SICAV.
A significant part of the income generated from the securities lending program is credited to the participating sub-funds (min. 82%), with a
portion of the income shared between the Management Company (10%) for performing the oversight, management of the program and
the external securities lending agent (8%). The fee structure of the securities lending activity is based on the yield generated and the
revenue offered by counterparties borrowing securities. ING Investment Management Luxembourg and/or the external lending agents do
not charge a management fee in that respect.
As at June 30, 2014, the sub-funds of the SICAV which are mentioned below were engaged in securities lending transactions.
The value of the securities lent and the market value of the collateral received for each sub-fund is detailed in the following table:
Sub-funds

Market value of
securities lent
458,983,772.10
6,296,155.28

Currency

ING International - Czech Equity
ING International - Romanian Equity

CZK
RON

Market value of
collateral
1,233,622,978.60*
15,777,549.95*

Securities
lending income
25,458,321.51
159,210.65

* High quality government bonds are used as collateral.
As at June 30, 2014, the authorised borrowers are the following: Barclays Capital Securities Ltd. London, Citigroup Global Markets Limited,
Credit Suisse Securities (Europe) Ltd, Deutsche Bank AG, Goldman Sachs International, ING Bank N.V., London, Merrill Lynch International,
Morgan Stanley International Limited, Nomura International PLC, Skandinaviska Enskilda Banken AB, Societe Generale International and
UBS AG.
Revenues from securities lending transactions are included in the caption "Other income".
10-

CHANGES IN THE COMPOSITION OF THE SECURITIES PORTFOLIO

These changes are made available to the shareholders at the custodian bank and at the Company’s registered office as well as at the
financial servicing institutions identified in this report. They will also be sent free of charge to anyone who so requests.
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11-

COLLATERAL

In order to reduce the counterparty risk linked to over-the-counter financial derivative instruments, the Fund received/(delivered) collateral
from/to the counterparties as listed below.
As at June 30, 2014, the value of the collateral received/(delivered) is as follows:
Sub-funds
ING International - ING Index Linked Fund II - ING Polish
Continuous Click Fund Euro

Counterparty

Currency

Morgan Stanley

EUR

Total Collateral received
4,448,735.84

Cash collateral received is included in the caption "Current Liabilities".
12-

INFORMATION TO SHAREHOLDERS

Under the Belgian Finance Act of December 22, 2003, that came into effect on January 1, 2004, a 0.06% yearly tax was applied on all
money originating from Belgium included in the Company at December 31 of the prior year. This tax rate has been increased to 0.07% in
2005, to 0.08% in 2007, to 0.0965% in 2013 and to 0.0925% from 2014 onwards.
The Company has lodged a complaint with the European Commission against the Belgian State for this tax to be recognised as
contravening the Community law. That complaint has been rejected by the European Commission. Following another complaint introduced
by the Company before the Belgian Courts, the Brussels Court of First Instance has delivered a positive judgment condemning the Belgian
State to refund the amounts unduly paid. The Belgian State has, however, appealed against that decision. The appeal procedure is currently
still pending.
13-

SUBSEQUENT EVENTS

The sub-fund ING International - ING Index Linked Fund II - ING Polish Continuous Click Fund Euro matured on July 10, 2014
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Other information to shareholders
Global exposure calculation method in accordance with the provisions of CSSF Circular 11/512
Commitment approach:
For all sub-funds, the commitment approach is used to monitor and measure the global exposure.
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For additional information please contact:
ING Investment Management
P.O. Box 90470
2509 LL The Hague
The Netherlands
Tel. +31 70 378 1800
e-mail: fundinfo@ingim.com
or www.ingim.com

