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One in three institutional investors (32%) say absolute target return is most appropriate

Absolute return is the most popular performance target among institutional investors for multi asset
funds, according to new research¹ from NN IP.
The research highlights investors’ preference for steady, risk-adjusted returns, with nearly one in three
(32%) saying an absolute target return, such as ‘Cash plus X%’ is the most appropriate benchmark for
multi-asset strategies. A fifth (22%) cite a benchmark based on the average performance of peer funds
and 14% prefer a pre-set target return such as 10% per annum. One in four (24%) say any kind of
benchmark is irrelevant.
Nearly half (43%) say they are considering investing in long/short multi asset funds with no benchmark
or a ‘cash-plus’ target this year.
Investors were evenly divided on their preferred fee structure, with 38% citing a fixed fee with a performance related element and 37% a fee based on a fixed percentage of total AUM; 16% prefer a pure
performance fee.
Nearly two in five (38%) institutional investors say they like multi asset funds because they provide better risk-adjusted exposure in a low economic environment. Seven out of 10 (71%) believe risk-adjusted
multi-asset strategies are now a necessary complement to fixed income portfolios in the current low
yield environment.
Valentijn van Nieuwenhuijzen, Head of Strategy, Multi Asset at NN Investment Management (NN IP),
says: “Controlling risk has become highly important to investors following the global financial crisis. They
want decent returns but wish to limit the downsides too. We allocate risk in our portfolios, creating the
right balance between safer assets, which offer limited upside but downside protection and higher risk
assets that might deliver strong growth. This way, we respond quickly to opportunities while creating a
level of robustness against unexpected shocks, meeting clients’ wishes for risk-adjusted returns.”
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When asked about the acceptable range of volatility for global multi asset funds, 45% of institutional
investors believe it should be no more than plus/minus 10%, 34% say no more than plus/minus 5%, and
10% say plus/minus 4%.
ENDS

1.

Findings revealed in NN IP’s own research carried out in a worldwide survey by Citigate Dewe Rogerson amongst
226 international institutional investors, February 2015
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Disclaimer
The elements contained in this document have been prepared solely for the purpose of information and do not constitute an offer, in particular a prospectus or any invitation to treat, buy or sell any security or to participate in any trading
strategy. This document is intended for press use only. While particular attention has been paid to the contents of this
document, no guarantee, warranty or representation, express or implied, is given to the accuracy, correctness or completeness thereof. Any information given in this document may be subject to change or update without notice. Neither
NN Investment Partners Holdings N.V. nor any other company or unit belonging to the NN Group or the ING Groep, nor
any of its officers, directors or employees can be held direct or indirect liable or responsible with respect to the information and/or recommendations of any kind expressed herein. The information contained in this document cannot be
understood as provision of investment services. If you wish to obtain investment services please contact our office for
advice. Use of the information contained in this document is solely at your risk. Investment sustains risk. Please note that
the value of your investment may rise or fall and also that past performance is not indicative of future results and shall in
no event be deemed as such. This document is not intended and may not be used to solicit sales of investments or subscription of securities in countries where this is prohibited by the relevant authorities or legislation. Any claims arising
out of or in connection with the terms and conditions of this disclaimer are governed by Dutch law.
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